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Explore advanced portfolio management formulas and sophisticated mathematical trading methods 
designed for optimal performance across futures, options, and stock markets. Learn to apply quantita-
tive strategies to enhance your investment decisions and navigate complex financial instruments with 
precision.
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Portfolio Management Formulas

Explores two neglected mathematical tools essential for competing successfully in today's frenzied 
commodities markets: quantity, which shows the proper amounts a trader should trade for a given 
market and system, and intercorrelation of returns (diversification), which shows not only which markets 
and systems to trade, but how to diversify with respect to trading the right quantities for each market. 
By using these lesser known tools in conjunction with the more popular trade/system selection tools, 
readers will see mathematically how success in the markets can be achieved, and how ``success'' 
without using all three is most likely incidental. In addition, non-stationary distribution of profits and 
losses and drawdowns are incorporated into the discussions to expose traders to the highs and lows 
of commodities markets and how best to leverage their assets.

The Mathematics of Money Management

Every futures, options, and stock markets trader operates under a set of highly suspect rules and as-
sumptions. Are you risking your career on yours? Exceptionally clear and easy to use, The Mathematics 
of Money Management substitutes precise mathematical modeling for the subjective decision-making 
processes many traders and serious investors depend on. Step-by-step, it unveils powerful strategies 
for creating and using key money management formulas--based on the rules of probability and modern 
portfolio theory--that maximizes the potential gains for the level of risk you are assuming. With them, 
you'll determine the payoffs and consequences of any potential trading decision and obtain the highest 
potential growth for your specified level of risk. You'll quickly decide: What markets to trade in and at what 
quantities When to add or subtract funds from an account How to reinvest trading profits for maximum 
yield The Mathematics of Money Management provides the missing element in modern portfolio theory 
that weds optimal f to the optimal portfolio.

The New Money Management
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THE NEW MONEY MANAGEMENT In his bestselling Portfolio Management Formulas and The-
Mathematics of Money Management, Ralph Vince brought the complexmathematics of probability 
and modern portfolio management theorydown to earth for traders and investors. He introduced 
innovativenew ways they could be used to maximize account managementdecisions. Now, in this 
groundbreaking new book, Vince takes aquantum leap forward to provide investment professionals 
with aproven new approach to portfolio management that overturns nearly ahalf-century of accepted 
wisdom about asset allocation and moneymanagement. The culmination of Ralph Vince's years spent 
probing the limits ofthe mathematics of portfolio management, The New Money Managementelaborates 
on his celebrated Optimal f notion--a concept which willbe familiar to readers of either of Vince's 
previous books--toprovide a revolutionary portfolio management model designed tooptimize account 
performance, not just in the long run, but atvirtually any given point in time. Unlike traditional models 
which focus on risk and reward ascompeting entities, the approach to portfolio constructiondescribed 
in this book concentrates on obtaining optimal synergyamong all of the various components of a given 
portfolio. Unlikeprevious portfolio models which assumed an a priori distribution toreturns, usually with 
returns being normally distributed, this newmodel is applicable to any distributional form of return. In 
The New Money Management, Ralph Vince once again demonstrateshis critically acclaimed talent 
for talking about highly complexconcepts in practical, real-world terms. Writing in a lively,anecdotal 
style, and relying on a bare minimum of math, he gentlyguides readers through the maze of com-
plex theoretical issues whilearming them with a set of easy-to-understand, easy-to-use formulasand 
investment strategies that they can put into practiceimmediately. The New Money Management is 
an indispensable resource for allinvestment professionals, especially traders in stocks, options,and 
futures; institutional investors; and portfolio managers. From a leading pioneer in portfolio theory, 
a revolutionary newapproach to maximizing ongoing account equity . . . In his most original and 
accessible book yet, computer tradingsystems expert Ralph Vince introduces investment professionals 
to arevolutionary portfolio management model designed to optimizeaccount performance, not just 
in the long run, but at virtually anygiven point in time. "Ralph Vince has done it again. His work is 
original andlevel-headed, and contributes more than anyone else to ourunderstanding of risk. Vince's 
work is required reading for anyportfolio manager." --Barbara Rockefeller, President RockefellerAsset 
Management, Inc. "Ralph Vince's optimal concept is the single best strategy fordetermining how 
many contracts or number of shares to buy whenfirst entering a trade. This latest book breaks new 
ground in thefield of money management." --Howard A. Bernstein, President HBCapital Management, 
Inc. "I would encourage all progressive portfolio managers to understandRalph Vince's methodology. 
His works continue to be a rigorouslywell-researched and documented method of risk control and 
assetallocation. His focus is unique in our industry." --Michael J.McCarthy, Portfolio Manager Signalert 
Corporation "A great book, if you want to get rich quickly without going brokefirst, to help you formulate 
your risk and trading strategy."--Harry Ploss Private Managed Futures Investor and Actuary

The Handbook of Portfolio Mathematics

The Handbook of Portfolio Mathematics "For the serious investor, trader, or money manager, this book 
takes a rewarding look into modern portfolio theory. Vince introduces a leverage-space portfolio model, 
tweaks it for the drawdown probability, and delivers a superior model. He even provides equations to 
maximize returns for a chosen level of risk. So if you're serious about making money in today's markets, 
buy this book. Read it. Profit from it." —Thomas N. Bulkowski, author, Encyclopedia of Chart Patterns 
"This is an important book. Though traders routinely speak of their 'edge' in the marketplace and 
ways of handling 'risk,' few can define and measure these accurately. In this book, Ralph Vince takes 
readers step by step through an understanding of the mathematical foundations of trading, significantly 
extending his earlier work and breaking important new ground. His lucid writing style and liberal use of 
practical examples make this book must reading." —Brett N. Steenbarger, PhD, author, The Psychology 
of Trading and Enhancing Trader Performance "Ralph Vince is one of the world's foremost authorities on 
quantitative portfolio analysis. In this masterly contribution, Ralph builds on his early pioneering findings 
to address the real-world concerns of money managers in the trenches-how to systematically maximize 
gains in relation to risk." —Nelson Freeburg, Editor, Formula Research "Gambling and investing may 
make strange bedfellows in the eyes of many, but not Ralph Vince, who once again demonstrates that 
an open mind is the investor's most valuable asset. What does bet sizing have to do with investing? 
The answer to that question and many more lie inside this iconoclastic work. Want to make the most 
of your investing skills Open this book." —John Bollinger, CFA, CMT, www.BollingerBands.com

The Handbook of Portfolio Mathematics



The Handbook of Portfolio Mathematics "For the serious investor, trader, or money manager, this book 
takes a rewarding look into modern portfolio theory. Vince introduces a leverage-space portfolio model, 
tweaks it for the drawdown probability, and delivers a superior model. He even provides equations to 
maximize returns for a chosen level of risk. So if you're serious about making money in today's markets, 
buy this book. Read it. Profit from it." —Thomas N. Bulkowski, author, Encyclopedia of Chart Patterns 
"This is an important book. Though traders routinely speak of their 'edge' in the marketplace and 
ways of handling 'risk,' few can define and measure these accurately. In this book, Ralph Vince takes 
readers step by step through an understanding of the mathematical foundations of trading, significantly 
extending his earlier work and breaking important new ground. His lucid writing style and liberal use of 
practical examples make this book must reading." —Brett N. Steenbarger, PhD, author, The Psychology 
of Trading and Enhancing Trader Performance "Ralph Vince is one of the world's foremost authorities on 
quantitative portfolio analysis. In this masterly contribution, Ralph builds on his early pioneering findings 
to address the real-world concerns of money managers in the trenches-how to systematically maximize 
gains in relation to risk." —Nelson Freeburg, Editor, Formula Research "Gambling and investing may 
make strange bedfellows in the eyes of many, but not Ralph Vince, who once again demonstrates that 
an open mind is the investor's most valuable asset. What does bet sizing have to do with investing? 
The answer to that question and many more lie inside this iconoclastic work. Want to make the most 
of your investing skills Open this book." —John Bollinger, CFA, CMT, www.BollingerBands.com

Designing Stock Market Trading Systems

Most people know there is potential to make big money in the stock market, but they don't know how to 
get started. This work guides readers step by step through the authors' methods for building rule-based 
stock market trading systems.

Options

With over 300,000 copies sold, the new edition of this comprehensive mentoring guide clearly presents 
all of the essential information needed to learn to trade options. Whereas most options books focus 
on profit and loss opportunities, this book addresses the issues of hedging market risks in an equity 
portfolio head on. The author presents the compelling argument that options should not be thought of 
as risky stand-alone trading vehicles, but offer greater value as a coordinated strategic methodology 
for managing equity portfolio risks as presented in numerous examples in this book. Divided into 
four parts, Options reflects a guiding standard of the past nine editions and includes: Crystal clear 
explanations of the attributes and strategies of calls and puts. A chapter on the short life of an option. 
This, missing in almost every options book, is a key to understanding options trading. Examples in 
Part 1 showing different trading strategies on both sides of the trade. The second part of the book 
is about closing positions; taking profit, exercising, expirations or rolling forward your position, risk 
analysis, profit calculations, and the impact of volatility. The third part simplifies the complex issues 
of advanced strategies including the various spreads, combining spreads to successfully hedge other 
positions and how certain strategies work. Each spread is covered in at least one detailed example. 
The final part is on evaluating risk. The unquestioned benefits of hedging risk and strategies that are 
virtually guaranteed to succeed that are generally the domain of the investment giants along with many 
examples are discussed. The book’s broad coverage makes it an incredibly valuable desk reference to 
any trader in options. You won’t get explanations like these on the internet. Michael C. Thomsett is a 
market expert, author, speaker, and coach. His many books include Stock Market Math, Candlestick 
Charting, The Mathematics of Options, and A Technical Approach to Trend Analysis. Click here to see 
an interview with the author. https://youtu.be/8bgrgLB3Mx4

The Options Course

Use this invaluable tool to gain a competitive edge and avert badinvestment decisions. Well-known 
options strategist and instructor George Fontanills hasupdated his time-tested and bestselling book, 
The Options Course.The new edition improves and expands upon the original to help youavoid some 
common and costly options mistakes. The systematic,step-by-step approach, covers everything from 
basic concepts tosophisticated techniques and is designed for investors at alllevels of experience.

Quantitative Finance For Dummies

An accessible, thorough introduction to quantitative finance Does the complex world of quantitative 
finance make you quiver?You're not alone! It's a tough subject for even high-levelfinancial gurus to 



grasp, but Quantitative Finance ForDummies offers plain-English guidance on making sense ofapplying 
mathematics to investing decisions. With this completeguide, you'll gain a solid understanding of 
futures, options andrisk, and get up-to-speed on the most popular equations, methods,formulas and 
models (such as the Black-Scholes model) that areapplied in quantitative finance. Also known as 
mathematical finance, quantitative finance is thefield of mathematics applied to financial markets. It's 
a highlytechnical discipline—but almost all investment companies andhedge funds use quantitative 
methods. This fun and friendly guidebreaks the subject of quantitative finance down to easilydigestible 
parts, making it approachable for personal investors andfinance students alike. With the help of 
Quantitative FinanceFor Dummies, you'll learn the mathematical skills necessary forsuccess with 
quantitative finance, the most up-to-date portfolioand risk management applications and everything 
you need to knowabout basic derivatives pricing. Covers the core models, formulas and methods used 
inquantitative finance Includes examples and brief exercises to help augment yourunderstanding of QF 
Provides an easy-to-follow introduction to the complex world ofquantitative finance Explains how QF 
methods are used to define the current marketvalue of a derivative security Whether you're an aspiring 
quant or a top-tier personalinvestor, Quantitative Finance For Dummies is your go-toguide for coming 
to grips with QF/risk management.

The Mathematics of Money Management

Every futures, options, and stock markets trader operates under a set of highly suspect rules and as-
sumptions. Are you risking your career on yours? Exceptionally clear and easy to use, The Mathematics 
of Money Management substitutes precise mathematical modeling for the subjective decision-making 
processes many traders and serious investors depend on. Step-by-step, it unveils powerful strategies 
for creating and using key money management formulas--based on the rules of probability and modern 
portfolio theory--that maximizes the potential gains for the level of risk you are assuming. With them, 
you'll determine the payoffs and consequences of any potential trading decision and obtain the highest 
potential growth for your specified level of risk. You'll quickly decide: What markets to trade in and at what 
quantities When to add or subtract funds from an account How to reinvest trading profits for maximum 
yield The Mathematics of Money Management provides the missing element in modern portfolio theory 
that weds optimal f to the optimal portfolio.

Profit With Options

A comprehensive guide for beginners by the leading authority on options Whether the markets are 
moving up or down, options remain one of the most attractive instruments for all investors. Profit with 
Options is a beginner's guide to trading options, delivered in clear and engaging manner by options 
guru Lawrence McMillan. Starting with a basic explanation of terminology, McMillan explains complete 
trading methodologies with chapters on direct and contrary indicators, protecting a stock portfolio, and 
trading volatility. The "Q&A" section in each chapter offers readers a chance to test their knowledge 
in real life trading situations. Whether you are looking for new investment sources in a bear market 
or seeking hedge protection in a bull, Profit with Options is a lively, one-stop reference and vital tool. 
Lawrence C. McMillan is the President of McMillan Analysis Corporation. He publishes the newsletter 
The Option Strategist and the innovative fax service "Daily Volume Alerts," updating investors on 
unusual increases in equity option volume. He is the author of the bestselling Options as a Strategic 
Investment and McMillan on Options (Wiley: 0-471-11960-1).

Trading and Pricing Financial Derivatives

Trading and Pricing Financial Derivatives is an introduction to the world of futures, options, and swaps. 
Investors who are interested in deepening their knowledge of derivatives of all kinds will find this book 
to be an invaluable resource. The book is also useful in a very applied course on derivative trading. 
The authors delve into the history of options pricing; simple strategies of options trading; binomial tree 
valuation; Black-Scholes option valuation; option sensitivities; risk management and interest rate swaps 
in this immensely informative yet easy to comprehend work. Using their vast working experience in the 
financial markets at international investment banks and hedge funds since the late 1990s and teaching 
derivatives and investment courses at the Master's level, Patrick Boyle and Jesse McDougall put forth 
their knowledge and expertise in clearly explained concepts. This book does not presuppose advanced 
mathematical knowledge, though it is presented for completeness for those that may benefit from it, and 
is designed for a general audience, suitable for beginners through to those with intermediate knowledge 
of the subject.

Profiting from Weekly Options



Generate consistent income with a smart weekly options strategy Profiting From Weekly Options is a 
clear, practical guide to earning consistent income from trading options. Rather than confuse readers 
with complex math formulas, this book concentrates on the process of consistently profiting from 
weekly option serials by utilizing a series of simple trades. Backed by the author's thirty years of 
experience as a professional option trader and market maker, these ideas and techniques allow active 
individual traders and investors to generate regular income while mitigating risk. Readers will learn 
the fundamental mechanisms that drive weekly options, the market forces that affect them, and the 
analysis techniques that help them manage trades. Weekly options are structured like conventional 
monthly options, but they expire each week. Interest has surged since their inception three years ago, 
and currently accounts for up to thirty percent of total option volume, traded on all major indices as 
well as high volume stocks and ETFs. This book is a guide to using weekly options efficiently and 
effectively as income-generating investments, with practical guidance and expert advice on strategy 
and implementation. Discover the cycles and market dynamics at work Learn essential fundamental 
and technical analysis techniques Understand the option trading lexicon and lifecycle Gain confidence 
in managing trades and mitigating risk Weekly options can be integrated with any existing options 
strategy, but they are particularly conducive to credit spread strategies and short-term trades based 
on technical patterns. For investors looking for an easy-in/easy-out method of generating consistent 
income, Profiting From Weekly Options provides the wisdom of experience with practical, actionable 
advice.

RETRACTED BOOK: 151 Trading Strategies

The book provides detailed descriptions, including more than 550 mathematical formulas, for more than 
150 trading strategies across a host of asset classes and trading styles. These include stocks, options, 
fixed income, futures, ETFs, indexes, commodities, foreign exchange, convertibles, structured assets, 
volatility, real estate, distressed assets, cash, cryptocurrencies, weather, energy, inflation, global macro, 
infrastructure, and tax arbitrage. Some strategies are based on machine learning algorithms such 
as artificial neural networks, Bayes, and k-nearest neighbors. The book also includes source code 
for illustrating out-of-sample backtesting, around 2,000 bibliographic references, and more than 900 
glossary, acronym and math definitions. The presentation is intended to be descriptive and pedagogical 
and of particular interest to finance practitioners, traders, researchers, academics, and business school 
and finance program students.

The Trading Game

Nahezu jede Woche veröffentlichen Experten neue Ratschläge, wie man am Aktienmarkt garantiert 
gewinnt - wann man welche Aktien, Wertpapiere und Optionen kaufen, halten oder verkaufen sollte. 
Mancher Tip funktioniert in der Praxis, die meisten versagen, und alle gelten nur für einen kurzen 
Zeitraum. Um langfristig Gewinne zu erzielen, gibt es nur einen Weg: Kapital- und Risikomanagement. 
Alles, was fortgeschrittene Investoren und Makler darüber wissen sollten, finden sie in diesem Buch. 
(04/99)

Stock Market Math

Stock Market Math shows you how to calculate return, leverage, risk, fundamental and technical 
analysis problems, price, volume, momentum and moving averages, including over 125 formulas and 
Excel programs for each, enabling readers to simply plug formulas into a spread sheet. This book is 
the definitive reference for all investors and traders. It introduces the many formulas and legends every 
investor needs, and explains their application through examples and narrative discussions providing the 
Excel spreadsheet programs for each. Readers can find instant answers to every calculation required 
to pick the best trades for your portfolio, quantify risk, evaluate leverage, and utilize the best technical 
indicators. Michael C. Thomsett is a market expert, author, speaker and coach. His many books include 
Mathematics of Options, Real Estate Investor’s Pocket Calculator, and A Technical Approach to Trend 
Analysis. In Stock Market Math, the author advances the science of risk management and stock 
evaluation with more than 50 endnotes, 50 figures and tables, and a practical but thoughtful exploration 
of how investors and traders may best quantify their portfolio decisions.

The Volatility Edge in Options Trading

“Jeff’s analysis is unique, at least among academic derivatives textbooks. I would definitely use 
this material in my derivatives class, as I believe students would benefit from analyzing the many 



dimensions of Jeff’s trading strategies. I especially found the material on trading the earnings cycle 
and discussion of how to insure against price jumps at known events very worthwhile.” —DR. ROBERT 
JENNINGS, Professor of Finance, Indiana University Kelley School of Business “This is not just another 
book about options trading. The author shares a plethora of knowledge based on 20 years of trading 
experience and study of the financial markets. Jeff explains the myriad of complexities about options 
in a manner that is insightful and easy to understand. Given the growth in the options and derivatives 
markets over the past five years, this book is required reading for any serious investor or anyone in the 
financial service industries.” —MICHAEL P. O’HARE, Head of Mergers & Acquisitions, Oppenheimer & 
Co. Inc. “Those in the know will find this book to be an excellent resource and practical guide with 
exciting new insights into investing and hedging with options.” —JIM MEYER, Managing Director, 
Sasqua Field Capital Partners LLC “Jeff has focused everything I knew about options pricing and 
more through a hyper-insightful lens! This book provides a unique and practical perspective about 
options trading that should be required reading for professional and individual investors.” —ARTHUR 
TISI, Founder and CEO, EXA Infosystems; private investor and options trader In The Volatility Edge in 
Options Trading, leading options trader Jeff Augen introduces breakthrough strategies for identifying 
subtle price distortions that arise from changes in market volatility. Drawing on more than a decade of 
never-before-published research, Augen provides new analytical techniques that every experienced 
options trader can use to study historical price changes, mitigate risk, limit market exposure, and 
structure mathematically sound high-return options positions. Augen bridges the gap between pricing 
theory mathematics and market realities, covering topics addressed in no other options trading book. 
He introduces new ways to exploit the rising volatility that precedes earnings releases; trade the 
monthly options expiration cycle; leverage put:call price parity disruptions; understand weekend and 
month-end effects on bid-ask spreads; and use options on the CBOE Volatility Index (VIX) as a portfolio 
hedge. Unlike conventional guides, The Volatility Edge in Options Trading doesn’t rely on oversimplified 
positional analyses: it fully reflects ongoing changes in the prices of underlying securities, market 
volatility, and time decay. What’s more, Augen shows how to build your own customized analytical 
toolset using low-cost desktop software and data sources: tools that can transform his state-of-the-art 
strategies into practical buy/sell guidance. An options investment strategy that reflects the markets’ 
fundamental mathematical properties Presents strategies for achieving superior returns in widely 
diverse market conditions Adaptive trading: how to dynamically manage option positions, and why you 
must Includes precise, proven metrics and rules for adjusting complex positions Effectively trading the 
earnings and expiration cycles Leverage price distortions related to earnings and impending options 
expirations Building a state-of-the-art analytical infrastructure Use standard desktop software and data 
sources to build world-class decision-making tools

Trading Options

A thorough guide to technical analysis methods applied for success in the options market Though 
still not widely practiced or accepted in the options market, technical analysis is becoming increas-
ingly common. As the practice spreads, traders are discovering how useful technical analysis is for 
determining clear entry and exit signals. Trading Options: Using Technical Analysis to Design Winning 
Trades takes the standard technical analysis approach and applies it to the options market. Author Greg 
Harmon combines technical analysis with a deep understanding of the options market to explain how to 
design technically created trades that lead to outsized gains with low costs of entry and managed risk. 
The book covers trend determination, security identification and selection, tools and trade design, and 
executing, hedging, and adjusting trades. Ideal for individual investors and options traders Identifies 
and applies mainstream technical analysis methods to the volatile options market Perfect for stock 
traders that wish to delve in to technical analysis and options Written by the founder of Dragonfly Capital 
Management, which provides daily technical analysis of securities markets and trade ideas, and CIO 
of Presidium Capital Management which provides money management for clients

Derivatives

The complete guide to derivatives, from the experts at the CFA Derivatives is the definitive guide to 
derivatives, derivative markets, and the use of options in risk management. Written by the experts at 
the CFA Institute, this book provides authoritative reference for students and investment professionals 
seeking a deeper understanding for more comprehensive portfolio management. General discussion of 
the types of derivatives and their characteristics gives way to detailed examination of each market and 
its contracts, including forwards, futures, options, and swaps, followed by a look at credit derivatives 
markets and their instruments. Included lecture slides help bring this book directly into the classroom, 



while the companion workbook (sold separately) provides problems and solutions that align with 
the text and allows students to test their understanding while facilitating deeper internalization of 
the material. Derivatives have become essential to effective financial risk management, and create 
synthetic exposure to asset classes. This book builds a conceptual framework for understanding 
derivative fundamentals, with systematic coverage and detailed explanations. Understand the different 
types of derivatives and their characteristics Delve into the various markets and their associated con-
tracts Examine the use of derivatives in portfolio management Learn why derivatives are increasingly 
fundamental to risk management The CFA Institute is the world's premier association for investment 
professionals, and the governing body for the CFA, CIPM, and Investment Foundations Programs. 
Those seeking a deeper understanding of the markets, mechanisms, and use of derivatives will value 
the level of expertise CFA lends to the discussion, providing a clear, comprehensive resource for 
students and professionals alike. Whether used alone or in conjunction with the companion workbook, 
Derivatives offers a complete course in derivatives and their markets.

Technical Analysis of Stock Trends, Eighth Edition

DID YOU FALL PREY TO INTERNET MANIA? Many investors were lured into the feeding frenzy of 
Tech stocks, Internet stocks, and dot-coms, but those who followed the proven methods of Edwards 
and Magee were prepared for a market adjustment. When nothing else seems to work, technical 
analysis does. Based on extensive research and experience, Technical Analysis of Stock Trends gives 
you proven trading and investing techniques for success, even in today's seemingly uncertain and 
unpredictable market. Get the new edition of the trader's bible. Completely revised and updated, the 
Eighth Edition is the newest testament to the bible of stock market timing. Edward's practical clarification 
of the Dow Theory, explanations of reversal and consolidation patterns, trendlines, and support or 
resistance are still the most useful tools you can have. Magee's proven methods remain the most 
effective measures ever developed for determining reliable buy or sell signals. Easy to follow examples 
explain how to construct and use charts to monitor trends and project with confidence when prices 
will fall; how far they will drop; when to buy; and how to calculate and set up "stops" that protect 
your investment. PLAY THE STOCK MARKET THE RIGHT WAY - USE THE APPROACH THAT HAS 
STOOD THE TEST OF TIME As a trader, portfolio manager, or long-term investor, you need information 
that will give you the edge. There are plenty of so-called short cuts out there, but nothing beats rolling 
up your sleeves, getting your hands dirty, and learning how technical analysis works. This book gives 
you more than a formula for trading and investing, it gives you a formula for long term success. Old 
market, new market - technical analysis is the only way to go. Technical Analysis of Stock Trends, Eighth 
Edition shows you how to do it right. SEE WHAT'S NEW IN THE EIGHTH EDITION: Coverage of options 
Futures Options on futures ishares Long-term investing Hedging and tax avoidance Portfolio risk 
management and analysis Controlling trade risk Rhythmic investing Current technology and software 
Managing speculative frenzies (tulipomanias and Internet crazes) Critical new investment instruments 
such as DIAMONDS and SPDYRS Current finance theory and practice Pragmatic portfolio theory 
and practice Current record of Dow Theory Extensive bibliography Appendix of resources such as: 
Internet sites, professional risk and profit analysis, gambler's ruin analysis, volatility formula, sharpe 
ratio, software packages ...and much more!

Long/Short Market Dynamics

Hedge funds are now the largest volume players in the capital markets. They follow a wide assortment 
of strategies but their activities have replaced and overshadowed the traditional model of the long 
only portfolio manager. Many of the traditional technical indicators and commonly accepted trading 
strategies have become obsolete or ineffective. The focus throughout the book is to describe the 
principal innovations that have been made within the equity markets over the last several years and 
that have changed the ground rules for trading activities. By understanding these changes the active 
trader is far better equipped to profit in today’s more complex and risky markets. Long/Short Market 
Dynamics includes: A completely new technique, Comparative Quantiles Analysis, for identifying 
market turning points is introduced. It is based on statistical techniques that can be used to recognize 
money flow and price/momentum divergences that can provide substantial profit opportunities. Power 
laws, regime shifts, self-organized criticality, phase transitions, network dynamics, econophysics, 
algorithmic trading and other ideas from the science of complexity are examined. All are described 
as concretely as possible and avoiding unnecessary mathematics and formalism. Alpha generation, 
portfolio construction, hedge ratios, and beta neutral portfolios are illustrated with case studies and 



worked examples. Episodes of financial contagion are illustrated with a proposed explanation of their 
origins within underlying market dynamics

Getting Started in Options

Discover the Dynamic World of Options Investing Getting Started In Options Seventh Edition Many 
people fail to capitalize on the potentially lucrative opportunities that options present, simply because 
they don't fully understand how options work. But with Getting Started in Options, Seventh Edition, 
author Michael C. Thomsett looks to change this. Written in a straightforward and accessible style, 
Getting Started in Options, Seventh Edition provides you with a solid foundation in this field, and will 
help you become fully familiar with one of today's most important investment vehicles. Each page of 
this informative guide addresses essential options issues, including how to: * Identify your own risk 
tolerance levels and decide how to effectively incorporate options into your own portfolio * Master 
options terminology and concepts * Use options in a powerful insurance strategy to protect against 
losses in stock investments * Perform "paper trades" before putting real money at risk * Utilize the many 
new online resources available to you * Understand time values, striking price, and expiration Besides 
new examples, updated charts, and timely investor tips, this latest edition also includes important new 
chapters that reflect ongoing innovations within the options market, such as the many uses of options 
beyond their obvious buying and selling functions, different methods available to calculate returns on 
options trades, and much more. You don't need to be a financial expert to make it in the world of options, 
but you do need to be well informed. With Getting Started in Options, Seventh Edition as your guide 
you'll quickly discover how to make options work for you.



Option Strategy Hedging and Risk Management

Brian Johnson, an investment professional with over 30 years of experience, is the author of three 
pioneering books on options: 1) Option Strategy Risk / Return Ratios, 2) Exploiting Earnings Volatility, 
and 3) Option Income Strategy Trade Filters. His new in-depth (80+ page) article, Option Strategy 
Hedging and Risk Management, presents a comprehensive analytical framework and accompanying 
spreadsheet tools for managing and hedging option strategy risk. Drawing on his extensive background 
in option-pricing and on decades of experience in investment management and trading, Brian Johnson 
developed these practical techniques to hedge the unique and often overlooked risks associated 
with trading option strategies. These revolutionary new tools can be applied to any option strategy, 
in any market environment. Option Strategy Hedging and Risk Management is written in a clear, 
easy-to-understand fashion and explains how to apply market-specific hedging techniques, using 
several different hedging vehicles. Created especially for readers who have some familiarity with 
options, this practical guide begins with a review of position sizing, including a detailed analysis of 
the implicit assumptions and embedded risks that could have disastrous consequences, particularly 
for option traders. Chapter 2 includes a comprehensive description and analysis of the actual option 
strategy, position model, and trade rules that are used to create real-world option strategy hedges in 
the subsequent chapters. This is followed by a thorough explanation and a concrete example of how 
to use futures to hedge option strategy exit risk. Surprisingly, futures are not well understood in the 
option community and very few traders employ this simple, effective, and virtually free hedging tool. 
The next two chapters present a common analytical and hedging framework that is used to identify the 
most cost-effective hedging solutions for an actual option strategy in a real-world market environment. 
The process used to identify the lowest-cost hedging solution using actual VIX call options is explained 
in Chapter 4, followed by the same hedging analysis using put options on the underlying security 
in Chapter 5. All hedging examples in the article use real-time market prices and actual analytical 
results. Proprietary research is included in the article to provide validation for the analytical framework. 
The article was written to be accessible to a wide audience, so very few mathematical formulas are 
provided in the text. However, several important formulas are included to facilitate the understanding 
of important concepts, and to provide further research opportunities for inquisitive traders. The article 
also includes thirty separate graphs and tables to illustrate how the tools can be used in practice. 
Perhaps most important, Option Strategy Hedging and Risk Management includes a download link 
to the accompanying Excel spreadsheet with macros designed to perform all of the position sizing 
and hedging calculations in the article. Chapters 1, 3, 4, and 5 all have their own dedicated tabs in 
the spreadsheet. The data from the article is included in the spreadsheet, which allows the reader to 
reproduce all of the examples from the article. All of the spreadsheet functions are automated through 
the use of push-button macros, making spreadsheet operation as simple as possible. Finally, Chapter 
6 examines practical considerations and prospective applications of these innovative new tools.

Commodity Options

Don’t Miss out on Today’s Hottest Trading Arena: Commodity Options! “The authors have written the 
definitive work on trading commodity options. Their in-depth knowledge of this subject is legendary 
among industry professionals and expert traders alike, and their ability to relay their knowledge through 
text, pictures, and the spoken word is unparalleled in our industry.” –Lan Turner, CEO, Gecko Software, 
Inc. “This book captures the realities of commodity option trading in a simple and easy- to-read presen-
tation that will be beneficial for traders of all sizes and skill levels.” –Chris Jarvis, CFA, CMT, Caprock 
Risk Management, LLC “Even the most experienced investors often overlook the fact that options on 
futures are fundamentally different from options on stocks. This book fills that gap and sets the record 
straight with clear and concise descriptions that are easy to understand. Guaranteed to become a true 
source of value creation for anyone interested in trading commodity options.” –Jeff Augen, author, The 
Volatility Edge in Options Trading “Commodity Options arms readers with the strategies and tactics 
needed to take a more active approach to managing risk in today’s turbulent markets. The authors 
exhaustively break down every component of a commodity option to its lowest common denominator, 
making this book an essential piece of information for those looking to expand their trading tool box or 
further build on existing option strategies.” –John Netto, Chief Investment Strategist, NetBlack Capital 
and author, One Shot–One Kill Trading Investors worldwide are discovering the enormous opportunities 
available through commodity options trading. However, because commodities have differing underlying 
characteristics from equities, commodity ­options behave differently as well. In this book, two of the
 field’s most respected analysts present strategies built from the ground up for commodity options.



 Carley Garner and Paul Brittain begin with a quick primer on how commodity options work, how they
 evolved, and why conventional options strategies often fail in the commodity options markets. Next,
 using detailed examples based on their own extensive research, they show how to leverage the unique
 characteristics of commodity options in your own trades. You’ll walk through trades from “top to bottom,”
 master both long- and short-option approaches, and learn powerful strategies usually ignored in options
 books. For example, the authors introduce synthetic swing trading strategies that systematically reduce
 volatility from the market. This book’s easy-to-use trading strategies are strategically employed by the
 author’s clients every day: With Commodity Options, you can work to put the odds in your favor, too!
 • Why commodity options are different—and what it means to you Understand key differences in the
 underlying assets and the logistics of market execution • Systematically rewrite the odds in your favor
 Four ways to make winning trades more likely—and losing trades less common • When to trade short
 options—and how to manage the risk Why careful option selling may improve your odds of success •
 Master strategies designed for diverse market conditions Combine long and short options to create the
 right strategy for any market opportunity • Exploit short-lived trends through “synthetic” swing trading
 Get the advantages of futures contracts without the volatilit

Kirkpatrick's Investment and Trading Strategies

Choosing Stocks and Timing Buy and Sell Decisions: Trend-Based, Evidence-Driven Strategies That 
Work What to do, how and when to do it, and why Specific advice backed by modern statistical tests that 
identify consistently successful combinations of indicators Techniques for identifying early weaknesses, 
maximizing gains, and protecting capital By Charles D. Kirkpatrick II, the world’s most influential 
technical analyst There’s only one way to successfully compete with Wall Street’s “big boys”: use 
algorithmic systems, just like they do. Fortunately, you can. Thanks to the wide availability of derivatives, 
cheap computing, and low-cost, high-speed trading platforms, you can run algorithmic systems that 
are proven statistically and can operate almost automatically. In this book, world-renowned technical 
analysis expert Charles D. Kirkpatrick II presents these systems and the evidence that supports them. 
Building on exhaustive research, Kirkpatrick shows why relative strength systems deliver consistent 
profits. Next, he drills down to identify the optimal elements of such systems, including lookback periods, 
ranks/ratios for portfolio changes, minimum trading volumes, and techniques for limiting the impact of 
market declines. Kirkpatrick’s final results are practical and robust. Based on easy-to-interpret ADX, 
forward line, and 3-bar reversal charts, they are easy enough for virtually any investor to use, with 
any size portfolio. At its foundation, technical analysis involves recognizing and analyzing trends and 
identifying the best investment strategy to take advantage of them. Most traders and investors who look 
for trends do so by analyzing a long list of charts on a continuing basis. In Kirkpatrick's Investment and 
Trading Strategies, world-renowned technical analysis researcher Charles D. Kirkpatrick II presents 
tested, pinpoint approaches to stock investing that are far more effective and efficient. Drawing on 
statistical testing of markets from 1990 to the present, Kirkpatrick identifies combinations of technical 
tests that have consistently delivered the best performance. Using them, he shows how to identify 
stocks that are now demonstrating the strongest relative and absolute strength. Next, he identifies 
specific trend following indicators most likely to identify the first signs of trend reversals--and, thus, 
the right time to sell. Throughout, Kirkpatrick offers detailed, practical, and example-rich guidance for 
using these indicators, providing all the detail you need to implement an investment strategy that is 
both profitable and risk-averse. Tested, trend-based indicators you can understand and rely on Choose 
the right stocks--and the right times to buy and sell them Protect your capital with DMI, ADX, and 
other key technical indicators Discover your true risk of loss and systematically protect against it Why 
Kirkpatrick’s relative strength system works so well Understand the statistics behind the system--in 
as much detail as you’d like Using the system after you’ve implemented it Realistic examples and 
step-by-step instructions

Options Trading for the Institutional Investor

To protect portfolios in today's volatile and uncertain market environment, institutional investors need 
to hedge losses, create extra sources of income, and reduce risk. In his extensively updated and 
expanded Options Trading for the Institutional Investor, Third Edition, renowned options expert Michael 
C. Thomsett shows how to do all this effectively. One step at a time, Thomsett helps institutional 
investors exploit powerful, carefully chosen options strategies that can dramatically increase overall 
returns as you manage risks within your institution's limits. Thomsett discusses covered call writing 
on carefully selected stocks, contingent purchase strategies, and powerful "combination" strategies 
that produce cash to bolster current income. He guides professional investors through every strategy, 



using actual examples, portfolios, and graphs taken directly from today's markets. Wherever applicable, 
he addresses specific forms of risk and volatility that only institutional investors face. This thoroughly 
updated Third Edition includes a chart-based analytical method that relies on reversal signals in the 
underlying as an alternative to volatility analysis. Thomsett presents new chapters on two powerful 
strategies he has developed and utilized to optimize returns while minimizing risk: the 1-2-3 Iron 
Butterfly, and the Dividend Collar. This edition also adds detailed new coverage of risk evaluation.

Applied Quantitative Methods in Finance���

Quantitative methods in finance form a wide research field which addresses many different problems 
and practical applications. The papers of this special issue, however, all contribute to one of the core 
application areas in finance: investment decisions. In doing so, they apply a variety of methodological 
approaches and address different aspects of the overall investment decision. But they share both a 
very practical perspective and the direct empirical verification of the given proposals.

Derivatives and Equity Portfolio Management

Frank Fabozzi and Bruce Collins fully outline the ins and outs of the derivatives process for equity 
investors in Derivatives and Equity Portfolio Management. A significant investment tool of growing 
interest, derivatives offer investors options for managing risk in a diversified portfolio. This in-depth 
guide integrates the derivatives process into portfolio management and is replete with applications 
from authors with extensive Wall Street experience. Whether you're and individual investor or portfolio 
manager seeking to improve investment returns, you'll quickly learn about listed equity contracts, using 
listed options in equity portfolio management, risk management with stock index futures, OTC equity 
derivatives-and profit from your new found knowledge.

The Option Trader Handbook

Strategies, tools, and proven solutions for minimizing risk and volatility in option trading The Option 
Trader Handbook helps readers better understand trade management by providing a thorough compila-
tion of the numerous trade adjustments, hedges, and enhancements that can be made to stock or option 
positions using derivatives. Dr. George Jabbour is the Director of the Master of Science in Finance 
(MSF) Program at The George Washington University as well as a professor of derivatives, financial 
engineering and investments. Dr. Jabbour has published various articles in professional financial 
journals and regularly speaks at conferences in the United States and abroad regarding option pricing 
models, financial management, and risk management. He also is a managing director of Global Asset 
Investments, LLC, an asset management and derivative consulting firm, and CEO of Global Finance 
Associates, Inc., a financial training, consulting and research company. Dr. Jabbour regularly conducts 
seminars in option trading and valuation, and is a very active equity and derivative trader. Philip Budwick 
has a law degree and a Master of Science in Finance and frequently writes articles on option trading 
strategies and investments. Mr. Budwick is a managing director of Global Asset Investments, LLC and 
a managing member of Budwick InvestmentGroup, LLC, an option trading and investment software 
firm. He also conducts discussion groups and offers option investment training through Option Trading 
Coach, LLC and is an active option and stock trader.

Trading Options at Expiration

Equity and index options expire on the third Friday of each month. As that moment approaches, unusual 
market forces create option price distortions, rarely understood by most investors. These distortions 
give rise to outstanding trading opportunities with enormous profit potential. In Trading Options at 
Expiration: Strategies and Models for Winning the Endgame, leading options trader Jeff Augen explores 
this extraordinary opportunity with never-before published statistical models, minute-by-minute pricing 
analysis, and optimized trading strategies that regularly deliver returns of 40%-300% per trade. You’ll 
learn how to structure positions that profit from end-of-contract price distortions with remarkably low 
risk. These strategies don’t rely on your ability to pick stocks or predict market direction and they 
only require one or two days of market exposure per month. Augen also discusses: · Three powerful 
end-of-cycle effects not comprehended by contemporary pricing models · Trading only one or two 
days each month and avoiding overnight exposure · Leveraging the surprising power of expiration-day 
pricing dynamics If you’re looking for an innovative new way to reignite your returns no matter where 
the markets move, you’ve found it in Trading Options at Expiration. “Learn and profit from Jeff Augen’s 
book: It clearly explains how to take advantage of market inefficiencies in collapsing implied volatility, 



effects of strike price, and time decay. A must-read for individuals who are options oriented.” --Ralph 
J. Acampora, CMT, Director of Technical Analysis Studies, New York Institute of Finance “A fantastic, 
insightful book full of meticulously compiled statistics about anomalies that surround option expiration. 
Not only does Augen present a set of effective trading strategies to capitalize on these anomalies, he 
walks through the performance of each across several expirations. His advice is practical and readily 
applicable: He outlines common pitfalls, gives guidance on timing your executions, and even includes 
code that can be used to perform the same calculations he does in the text. A thoroughly enjoyable 
read that will give you a true edge in your option trading.” --Alexis Goldstein, Vice President, Equity 
Derivatives Business Analyst “Mr. Augen makes a careful and systematic study of option prices at 
expiration. His translation of price behavior into trading strategy is intriguing work, and the level of 
detail is impressive.” --Dr. Robert Jennings, Professor of Finance, Indiana University Kelly School of 
Business “This book fills a gap in the vast amount of literature on derivatives trading and stands out 
for being extremely well written, clear, concise, and very low on jargon--perfect for traders looking 
to evolve their equity option strategies.” --Nazzaro Angelini, Principal, Spearpoint Capital “Instead of 
considering macro-time strategies that take weeks to unfold, Jeff Augen is thinking micro here--hours 
or days--specifically the days or hours right before expiration, and harnessing grinding, remorseless 
options decay for profit. He builds a compelling case for the strategy here. The concept of using ratio 
spreads plus risk management for as brief a period as one day--open to close--to capture expiring 
premium is worth the price of admission alone. A superb follow-up to his first book. Must-read for the 
serious options student.” --John A. Sarkett, Option Wizard software

High-Performance Managed Futures

A provocative and insightful look at using managed futures to diversify investment portfolios Financial 
advisors have long ignored managed futures. Yet, in the past thirty years, managed futures have 
significantly outperformed traditional stock and bond investments. In High-Performance Managed 
Futures: The New Way to Diversity Your Portfolio, author Mark H. Melin advises investors to question 
the commonly held belief of stocks and bonds, buy and hold. The first book of its kind, Melin advances a 
Nobel Prize winning investment method that’s been updated for today’s world to describe how managed 
futures can be used to design portfolios independent of the ups and downs of the stock market. The 
book: • Details a new path for managing investments that’s not entirely dependent on the economy 
at large • Describes meaningful asset diversification, while exposing Wall Street myths on the subject 
Many of today’s investor’s are betrayed by either short-term thinking or the now outdated buy and 
hold investing philosophy. High-Performance Managed Futures details how to develop a stock market 
neutral investment portfolio designed for success in the long-term.

Advanced Options Trading

As an active trader in today’s market, you are faced with unprecedented challenges. Dramatic price 
swings in equity, debt, and currency have made it tougher than ever to manage and trade risk. But with 
great risk, of course, comes great opportunity— and Advanced Options Trading delivers a detailed 
system for successfully trading options in a highly volatile and unpredictable global market. Noted 
options educator and owner of his own brokerage house, Kevin M. Kraus explains the best practices 
for using options to capture premium, reduce equity purchase prices, manage the costs of buying 
options, and control portfolio risk—critical skills for finding steady profits in our ever-shifting economic 
landscape. He offers a close examination of the nature of volatility and what it means for investors, 
whether they’re just getting started or are veterans of the options market. Advanced Options Trading 
covers: The critical nature of forward-looking implied volatility Ways to level the volatility playing field with 
options Techniques for adding value to a portfolio while managing risk The functions of price hedging— 
and how to do it effectively Interest rate options and which factors drive debt markets Options analysis 
techniques Options are among the most valuable tools for hedging and risk management, and they also 
function as profitable investment vehicles, allowing you to make bearish trades through radical market 
shifts. Advanced Options Trading provides a solid foundation on the options market, along with the 
necessary skills for trading and managing risk in today’s constantly expanding and contracting market.

Options:Essential Concepts, 3rd Edition

Get the acknowledged industry classic – revised and updated to deliver everything from time-honored 
options concepts to strategies for individual and institutional investors and traders. Every stock trader 
or market maker, whether currently involved with options or not, should own OPTIONS: ESSENTIAL 



CONCEPTS AND TRADING STRATEGIES, THIRD EDITION. Written by today's leading options 
practitioners—and edited by The Options Institute, the globally renowned Educational Division of 
the Chicago Board Options Exchange—OPTIONS leaves no stone unturned in delivering the most 
complete, authoritative, and easy-to-understand blueprint available for navigating the profitable twists 
and turns of today's options marketplace. No-nonsense, packed with useful information, and valuable as 
either an introductory textbook or a comprehensive fingertip reference source, this thoroughly revised 
and updated edition details: What options are, how they are priced, and how they are traded; Basic 
option trading strategies such as covered writing and protective puts; Advanced strategies involving 
LEAPS and the stock repair strategy; Options from three points of view: private investor, institutional 
investor, and market maker; How to use the power of the Internet for trading and detailed information 
gathering. The well-organized, thought-provoking, and dependable ideas found here will help you 
use options to increase the returns in virtually any investment mix. The comprehensive answers to 
a wide range of options questions, as well as insights into the latest options trading strategies, cover: 
Option Market History – From early transactions to latter-day innovations including LEAPS and index 
options, knowledge of options industry history will help you intuitively understand and trade profitably 
today; Essential Concepts – Fundamentals of options pricing theory and their relationship to market 
prediction, stock selection, and risk management; volatility explained; and introductory strategies from 
long call to covered strangle; Investing and Trading Strategies – Discussions of how to approach and 
understand "investing" strategies that focus on ownership of an underlying equity versus "trading". 
strategies with no intent to hold the underlying stock; plus, the function of market makers ; Real-Time 
Applications – Institutional case studies; how to use options as an indicator of price moves for an 
underlying stock; using the Internet for instantaneous trades and information; plus, a comprehensive 
glossary of option market terminology. OPTIONS, THIRD EDITION, takes the guesswork out of trading 
options and gives you the information you need to become a savvy options trader. So get your questions 
together, and use this step-by-step guidebook to develop option strategies that meet your investment 
objectives: hedging your stock market risk, increasing your portfolio income, or improving your trading 
results.

Advanced Portfolio Management

You have great investment ideas. If you turn them into highly profitable portfolios, this book is for 
you. Advanced Portfolio Management: A Quant’s Guide for Fundamental Investors is for fundamental 
equity analysts and portfolio managers, present, and future. Whatever stage you are at in your career, 
you have valuable investment ideas but always need knowledge to turn them into money. This book 
will introduce you to a framework for portfolio construction and risk management that is grounded in 
sound theory and tested by successful fundamental portfolio managers. The emphasis is on theory 
relevant to fundamental portfolio managers that works in practice, enabling you to convert ideas 
into a strategy portfolio that is both profitable and resilient. Intuition always comes first, and this 
book helps to lay out simple but effective "rules of thumb" that require little effort to implement and 
understand. At the same time, the book shows how to implement sophisticated techniques in order to 
meet the challenges a successful investor faces as his or her strategy grows in size and complexity. 
Advanced Portfolio Management also contains more advanced material and a quantitative appendix, 
which benefit quantitative researchers who are members of fundamental teams. You will learn how to: 
Separate stock-specific return drivers from the investment environment’s return drivers Understand 
current investment themes Size your cash positions based on Your investment ideas Understand your 
performance Measure and decompose risk Hedge the risk you don’t want Use diversification to your 
advantage Manage losses and control tail risk Set your leverage Author Giuseppe A. Paleologo has 
consulted, collaborated, taught, and drank strong wine with some of the best stock-pickers in the world; 
he has traded tens of billions of dollars hedging and optimizing their books and has helped them 
navigate through big drawdowns and even bigger recoveries. Whether or not you have access to risk 
models or advanced mathematical background, you will benefit from the techniques and the insights 
contained in the book—and won't find them covered anywhere else.

Options for the Stock Investor

McGraw-Hill’s classic options bestseller, Options for the Stock Investor, has been updated to reflect 
changes in the options market. This extensively revised second edition features all-new material 
describing electronic trading, decimalization, and single stock futures, along with increasingly popular 
vehicles such as stock indexes, LEAPs, and exchangetraded funds.



Fundamentals of Options Market

Options are an investment vehicle that can enhance virtually any investment philosophy. Fundamentals 
of the Options Market provides a clear, concise picture of this global marketplace. Using examples 
drawn from contemporary financial news, this completely accessible guidebook describes why and how 
these versatile tools can be used to hedge risk and enhance return, while explaining popular products 
including listed stock options, index options, and LEAPS.

Entries and Exits

Come behind closed doors and see real trades made by real traders. Dr. Alexander Elder leads you 
into 16 trading rooms where you meet traders who open up their diaries and show you their trades. 
Some of them manage money, others trade for themselves; some trade for a living, others are on the 
semi-professional level. All are totally serious and honest in sharing their trades with those who would 
like to learn. You will meet American and international traders who trade stocks, futures, and options 
using a variety of methods. All are normally very private, but now, thanks to their relationships with Dr. 
Elder, you can see exactly how these traders decide to enter and exit trades. Each chapter illustrates an 
entry and an exit for two trades, with comments by Dr. Elder. With this book as your guide, you can get 
closer to mastering the key themes of trading—psychology, tactics, risk control, record keeping, and 
the decision-making process. The companion Study Guide is filled with striking insights and practical 
advice allowing you to test your knowledge and reinforce the principles outlined in Entries & Exits.

Options Installment Strategies

An “installment strategy” in its most basic form, combines two options, one long-term position and one 
short-term. This strategy is designed as a conservative, no-cost method to either eliminate risk for 
future trading when stock is owned; or to fix the price for a future purchase of the underlying security. 
Portfolio managers and experienced individual traders face a chronic problem – risk versus time. This 
goes beyond the well-known time decay of options and expands to the ever-present market risk to an 
underlying security. How do you execute a successful, conservative strategy and eliminate or reduce 
market risk? In this book, a range of effective and creative strategies set out a conservative hedging 
system. This involves the combination of long-term long positions offset by short-term short positions in 
various configurations. Options Installment Strategies presents variations on the well-known calendar 
spread and demonstrates how specific strategies work well in short-term swings and even during 
extended periods of consolidation.

Trading Options for Edge

If you have experience in option trading, or a strong understanding of the options markets, but want 
to better understand how to trade given certain market conditions, this is the book for you. Many 
people have some knowledge of trading strategies, but have no idea how to pull it all together. Mark 
Sebastian’s latest book will teach trade evaluation, using Greeks, trading various spreads under 
different market conditions, portfolio-building, and risk management. Sebastian’s approach will help 
traders understand how to find edge, what kind of trade under what conditions will capture edge, 
and how to create and successfully hedge to help you build your own personal Goldman Sachs 
or Merrill Lynch. The book demonstrates how to structure a portfolio of trades that makes more 
money with less risk. Click here to watch the author's interviews with Fox Business and Nasdaq: 
http://video.foxbusiness.com/v/5759956686001/ https://youtu.be/dOEJ118vMnA

Trading VIX Derivatives

A guide to using the VIX to forecast and trade markets Known as the fear index, the VIX provides 
a snapshot of expectations about future stock market volatility and generally moves inversely to the 
overall stock market. Trading VIX Derivatives will show you how to use the Chicago Board Options 
Exchange's S&P 500 volatility index to gauge fear and greed in the market, use market volatility to 
your advantage, and hedge stock portfolios. Engaging and informative, this book skillfully explains the 
mechanics and strategies associated with trading VIX options, futures, exchange traded notes, and 
options on exchange traded notes. Many market participants look at the VIX to help understand market 
sentiment and predict turning points. With a slew of VIX index trading products now available, traders 
can use a variety of strategies to speculate outright on the direction of market volatility, but they can 
also utilize these products in conjunction with other instruments to create spread trades or hedge their 



overall risk. Reviews how to use the VIX to forecast market turning points, as well as reveals what it takes 
to implement trading strategies using VIX options, futures, and ETNs Accessible to active individual 
traders, but sufficiently sophisticated for professional traders Offers insights on how volatility-based 
strategies can be used to provide diversification and enhance returns Written by Russell Rhoads, a top 
instructor at the CBOE's Options Institute, this book reflects on the wide range of uses associated with 
the VIX and will interest anyone looking for profitable new forecasting and trading techniques.
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