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International Finance and Open-Economy Macroeconomics

International Finance and Open-Economy Macroeconomics provides a complete theoretical, historical, 
and policy-focused account of the international financial system that covers all of the standard topics, 
such as foreign exchange markets, balance of payments accounting, macroeconomic policy in an open 
economy, exchange rate crises, multinational enterprises, and international financial markets. The book 
uses the 1944 Bretton Woods Conference as a unifying theme to relate the many controversial issue. It 
is written in a lively manner to bring real world events into the discussion of all of the concepts, topics, 
and policy issues. There is also emphasis on the history of economic thought in order to explain how 
economists in different time periods dealt with international financial issues.

International Finance and Open Economy Macroeconomics

Offers the remarkable deregulation and internationalization of banking and finance in the 1980s 
and 1990s. Discusses the growing importance of Japanese finance, the economics of the European 
integration of 1992, and analysis of exchange rate regimes in developing countries.

International Finance and Open-Economy Macroeconomics

"This book deals with the financial side of international economics and covers all aspects of interna-
tional finance. There are many books and articles by exponents of alternative points of view. I know of 
no other book that provides the scope, balance, objectivity and rigor of the book." (Professor Jerome L. 
Stein, Brown University) From the reviews: "In this survey of international finance and open-economy 
macroeconomics, Gandolfo succeeds in meeting the needs of advanced undergraduate or lower-level 
graduate students through a largely textual and graphical approach, while at the same time presenting 
in the appendices explicit mathematical analyses for more advanced graduate students." (Journal of 
Banking & Finance 2004)
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This rigorous textbook tames technicalities and makes even the most complex models accessible to 
students. Its unique two-tier structure makes the book attractive for undergraduates, graduates and 
researchers alike. In fact, the coverage is primarily directed to undergraduate students and is mainly 
confined to graphic analysis and to some elementary algebra. Further, each chapter has its own 
mathematical appendix, in which (i) the topics treated in the text are examined at a level suitable 
for advanced undergraduates, graduates and researchers, and (ii) generalizations and/or topics not 
treated in the text (including some at the cutting edge of research) are formally examined. The new 
edition has been thoroughly revised and updated to reflect the latest research on international finance. 
This book deals with the financial side of international economics and covers all aspects of international 
finance. There are many books and articles by exponents of alternative points of view. I know of no other 
book that provides the scope, balance, objectivity and rigor of this book. the late Professor Jerome 
L. Stein, Brown University This book is a second edition of a volume on international finance first 
published in 2001. Like Giancarlo’s other books in International Economics, this book is organised as a 
two-books-in-one by distributing the material between text and appendices. The text provides coverage 
suitable for an undergraduate course while the mathematical appendices provide coverage of the topics 
at the frontier of the discipline and suitable for advanced undergraduate or graduate students in an 
international finance and international macroeconomics course. This edition updates the earlier volume 
and covers all the classic topics as well as the more recent advances in the theory and modelling of 
international finance. It includes some discussion of the empirical testing of these theories and where 
appropriate reference to the extensive empirical literature is also provided. This book is a valuable 
addition to the bookshelf of any serious International Finance Scholar and provides a treasure chest 
of material for any quality international finance course. Professor Pasquale M Sgro, Deakin University 
Giancarlo Gandolfo is one of the profession's most gifted textbook authors on mathematical modeling 
and international economics. His revised International Finance and Open-Economy Macroeconomics 
is remarkable for its scope and clarity. The book covers the older and intertemporal approaches, and 
topics that are usually left out of graduate treatments (the chapter on balance-of-payments accounting 
is a gem). Gandolfo's two-tier approach of first developing topics with graphs and basic algebra and 
then providing rigorous mathematics for each topic makes the book ideal for advanced undergraduate 
and graduate classes. Professor Michael D. Goldberg, University of New Hampshire

Principles of International Finance and Open Economy Macroeconomics

Principles of International Finance and Open Economy Macroeconomics: Theories, Applications, and 
Policies presents a macroeconomic framework for understanding and analyzing the global economy 
from the perspectives of emerging economies and developing countries. Unlike most macroeconomic 
textbooks, which typically emphasize issues about developed countries while downplaying issues 
related to developing countries, this book emphasizes problems in emerging economies, including 
those in Latin American countries. It also explains recent developments in international finance that 
are essential to a thorough understanding of the effects and implications of the recent financial crisis. 
Concentrates on developing country perspectives on International Finance and the Economy, including 
those in Latin American countries Provides case studies and publicly available data allowing readers 
to explore theories and their applications Explains recent developments in international finance that 
are essential to a thorough understanding of the effects and implications of the recent financial crisis 
Proposes a unified mathematical model accessible to those with basic mathematical skills

International Finance and Open-economy Macroeconomics

"This book deals with the financial side of international economics and covers all aspects of interna-
tional finance. There are many books and articles by exponents of alternative points of view. I know of 
no other book that provides the scope, balance, objectivity and rigor of the book." (Professor Jerome L. 
Stein, Brown University) From the reviews: "In this survey of international finance and open-economy 
macroeconomics, Gandolfo succeeds in meeting the needs of advanced undergraduate or lower-level 
graduate students through a largely textual and graphical approach, while at the same time presenting 
in the appendices explicit mathematical analyses for more advanced graduate students." (Journal of 
Banking & Finance 2004)

International Finance and Open-Economy Macroeconomics

Employment, the trade balance and relative prices; Money and payments adjustment; Assets markets, 
capital mobility, and stabilization policy; Portfolio balance and the current account.

International Finance And Open-Economy Macroeconomics



There is no lack of good international economics textbooks ranging from the elementary to the 
advanced, so that an additional drop in this ocean calls for an explanation. In the present writer's 
opinion, there seems still to be room for a textbook which can be used in both undergraduate and 
graduate courses, and which contains a wide range of topics, including those usually omitted from other 
textbooks. These are the intentions behind the present book, which is an outcrop from undergraduate 
and graduate courses in international economics that the author has been holding at the University of 
Rome since 1974, and from his on going research work in this field. Accordingly the work is organized 
as two-books in-one by distributing the material between text and appendices. The treatment in the 
body of this book is directed to undergraduate students and is mainly confined to graphic analysis 
and to some elementary algebra, but it is assumed that the reader will have a good knowledge of 
basic microeconomics and macroeconomics (so that the usual review material on production functions, 
indifference curves, standard Keynesian model, etc. , etc. has been omitted) . Each chapter is followed 
by an appendix in which the treatment is mainly mathematical, and where (i) the topics explained in the 
text are treated at a level suitable for advanced undergraduate or first-year graduate students and (ii) 
generalizations and/or topics not treated in the text (including some of those at the frontiers of research) 
are formally examined.

International Finance and Open Economy Macroeconomics

This book provides new ways of analyzing the key issues in international finance and open economy 
macroeconomics. The topics covered include: financial globalization and the evolution of the interna-
tional financial system; international macroeconomic accounting and measurement; early balance of 
payments approaches; the intertemporal model of international borrowing and lending; the significance 
of external deficits; the determinants of interest rate differentials and exchange rates; the effectiveness 
of monetary and fiscal policies; capital mobility and economic growth; and the causes of financial crisis 
in emerging economies.

Open Economy Macroeconomics

A comprehensive and rigorous text that shows how a basic open economy model can be extended to 
answer important macroeconomic questions that arise in emerging markets. This rigorous and com-
prehensive textbook develops a basic small open economy model and shows how it can be extended 
to answer many important macroeconomic questions that arise in emerging markets and developing 
economies, particularly those regarding monetary, fiscal, and exchange rate issues. Eschewing the 
complex calibrated models on which the field of international finance increasingly relies, the book 
teaches the reader how to think in terms of simple models and grasp the fundamentals of open 
economy macroeconomics. After analyzing the standard intertemporal small open economy model, the 
book introduces frictions such as imperfect capital markets, intertemporal distortions, and nontradable 
goods, into the basic model in order to shed light on the economy's response to different shocks. The 
book then introduces money into the model to analyze the real effects of monetary and exchange rate 
policy. It then applies these theoretical tools to a variety of important macroeconomic issues relevant 
to developing countries (and, in a world of continuing financial crisis, to industrial countries as well), 
including the use of a nominal interest rate as a main policy instrument, the relative merits of flexible and 
predetermined exchange rate regimes, and the targeting of “real anchors.” Finally, the book analyzes 
in detail specific topics such as inflation stabilization, “dollarization,” balance of payments crises, and, 
inspired by recent events, financial crises. Each chapter includes boxes with relevant empirical evidence 
and ends with exercises. The book is suitable for use in graduate courses in development economics, 
international finance, and macroeconomics.

International Economics II

This rigorous and comprehensive textbook develops a basic small open economy model and shows 
how it can be extended to answer many important macroeconomic questions that arise in emerging 
markets and developing economies, particularly those regarding monetary, fiscal, and exchange rate 
issues. Eschewing the complex calibrated models on which the field of international finance increasingly 
relies, the book teaches the reader how to think in terms of simple models and grasp the fundamentals 
of open economy macroeconomics. After analyzing the standard intertemporal small open economy 
model, the book introduces frictions such as imperfect capital markets, intertemporal distortions, and 
nontradable goods, into the basic model in order to shed light on the economy's response to different 
shocks. The book then introduces money into the model to analyze the real effects of monetary and 



exchange rate policy. It then applies these theoretical tools to a variety of important macroeconomic 
issues relevant to developing countries (and, in a world of continuing financial crisis, to industrial 
countries as well), including the use of a nominal interest rate as a main policy instrument, the relative 
merits of flexible and predetermined exchange rate regimes, and the targeting of "real anchors." Finally, 
the book analyzes in detail specific topics such as inflation stabilization, "dollarization," balance of 
payments crises, and, inspired by recent events, financial crises. Each chapter includes boxes with 
relevant empirical evidence and ends with exercises. The book is suitable for use in graduate courses 
in development economics, international finance, and macroeconomics.

Global Finance and the Macroeconomy

International Finance And Global Macroeconomics Is An Innovative Text That Offers An Integrative 
Modern Treatment Of International Finance From An Angle Of Open Economy Macroeconomics. The 
Style Followed In The Book Is Clear And Accessible And It Is Most Suitable For First Year Graduate 
Course In Global Macroeconomics As Well As Chapters Written With Frontier Of Knowledge In Mind 
And Significant Amount Of Research Materials Have Been Incorporated Wherever They Are Found 
Relevant. The Empirical Evidence Has Been Used From Indian Perspective

Open Economy Macroeconomics in Developing Countries

The integration of market economies is one of the most remarkable features of international econom-
ics, which has important implications for macroeconomic performance in open economies. Equally 
important is the declining relevance of the real versus the monetary theory dichotomy. These papers 
focus on those aspects of monetary policy which relate to credibility and non-neutrality; the domestic 
adjustment to foreign shocks; the interdependence of open economies and their strategic interactions. 
An important section is also devoted to the innovative modelling of exchange rate dynamics.

Open Economy Macroeconomics in Developing Countries

The book presents all major subjects in international monetary theory, foreign exchange markets, in-
ternational financial management and investment analysis. The book is relevant to real world problems 
in the sense that it provides guidance on how to solve policy issues as well as practical management 
tasks. This in turn helps the reader to gain an understanding of the theory and refines the framework. 
Various topics are interlinked so the book adopts a systematic treatment of integrated materials relating 
different theories under various circumstances and combining theory with practice. The text examines 
issues in international monetary policy and financial management in a practical way, focusing on the 
identification of the factors and players in foreign exchange markets and the international finance arena. 
The book can be used in graduate and advanced undergraduate programmes in international or global 
finance, international monetary economics, and international financial management.

International Finance and Global Macroeconomics

Textbook for undergraduate economics course in open-economy macroeconomics or international 
macroeconomics.

Open-Economy Macroeconomics

Exchange rates and exchange rate fluctuation continue to play an increasingly important role in all our 
lives. Exchange Rates and International Finance fourth edition provides a clear and concise guide 
to the causes and consequences of exchange rate fluctuations, enabling you to grasp the essentials 
of the theory and its relevance to major events in currency markets. The orientation of the book is 
towards exchange rate determination with particular emphasis given to the contributions of modern 
finance theory. Both fixed and floating exchange rate models and empirical results are explored and 
discussed. KEY FEATURES A clear, non-technical explanation of the issues, emphasising intuitive 
understanding and interpretation of economic arguments rather than mathematical proofs. A balanced 
summary of the state of our knowledge in this area, including explanations of the problems faced by 
researchers in this field, and an indication of what questions remain open. Provides a sound overview 
of empirical evidence, without going into intricate detail: a springboard for those wishing to delve 
deeper into the published literature. Early chapters explain the basics of demand and supply, and basic 
macroeconomics, so those without prior study in economics will find the subject accessible. Covers 
leading edge material including the latest general equilibrium approaches. NEW TO THIS EDITION 



Thoroughly updated to reflect recent events on the world monetary/financial scene. More included on 
recent empirical results. New chapter on general equilibrium models to cover the latest thinking on more 
advanced techniques. Expanded and up-to-date coverage of the Euro. Extended coverage of recent 
innovations on the Law of One Price and Purchasing Power Parity. New section on the relationship 
between PPP, UIRP and the Fisher equation. Suitable for those following a course on international 
macroeconomics, international finance, or international money as a part of an economics or business 
programme at undergraduate, MBA or specialist Masters levels. Laurence Copeland is Professor of 
Finance at Cardiff University, UK.

The Economics of Foreign Exchange and Global Finance

Drawing together new papers by some of today's leading figures in international economics and finance, 
Understanding Interdependence surveys the current state of knowledge on the international monetary 
system and, by implication, defines the research horizon for the future. Covering topics including 
the behavior of exchange rates, the choice of exchange-rate regime, current-account adjustment in 
classical and Keynesian models, the extent and effects of capital mobility, international debt, the sta-
bilization and reform of the formerly planned economies, European monetary union, and international 
policy coordination, the book underscores the importance of these subjects and identifies lessons for 
policymakers. The contributors to the volume are Michael Bruno, Ralph C. Bryant, Richard N. Cooper, 
Michael P. Dooley, Barry Eichengreen, Stanley Fischer, Charles A. E. Goodhart, Peter Hooper, Peter B. 
Kenen, Paul R. Krugman, Henri Lorie, Jaime Marquez, Ronald I. McKinnon, Michael Mussa, Maurice 
Obstfeld, John Odling-Smee, Assaf Razin, Dani Rodrik, Mark P. Taylor, and John Williamson.

The World Economy

Foundations of International Macroeconomics is an innovative text that offers the first integrative 
modern treatment of the core issues in open economy macroeconomics and finance. With its clear 
and accessible style, it is suitable for first-year graduate macroeconomics courses as well as graduate 
courses in international macroeconomics and finance. Each chapter incorporates an extensive and 
eclectic array of empirical evidence. For the beginning student, these examples provide motivation and 
aid in understanding the practical value of the economic models developed. For advanced researchers, 
they highlight key insights and conundrums in the field. Topic coverage includes intertemporal con-
sumption and investment theory, government spending and budget deficits, finance theory and asset 
pricing, the implications of (and problems inherent in) international capital market integration, growth, 
inflation and seignorage, policy credibility, real and nominal exchange rate determination, and many 
interesting special topics such as speculative attacks, target exchange rate zones, and parallels 
between immigration and capital mobility. Most main results are derived both for the small country and 
world economy cases. The first seven chapters cover models of the real economy, while the final three 
chapters incorporate the economy's monetary side, including an innovative approach to bridging the 
usual chasm between real and monetary models.

Exchange Rates and International Finance

A cutting-edge graduate-level textbook on the macroeconomics of international trade Combining the-
oretical models and data in ways unimaginable just a few years ago, open economy macroeconomics 
has experienced enormous growth over the past several decades. This rigorous and self-contained 
textbook brings graduate students, scholars, and policymakers to the research frontier and provides 
the tools and context necessary for new research and policy proposals. Martín Uribe and Stephanie 
Schmitt-Grohé factor in the discipline's latest developments, including major theoretical advances in 
incorporating financial and nominal frictions into microfounded dynamic models of the open economy, 
the availability of macro- and microdata for emerging and developed countries, and a revolution in 
the tools available to simulate and estimate dynamic stochastic models. The authors begin with a 
canonical general equilibrium model of an open economy and then build levels of complexity through 
the coverage of important topics such as international business-cycle analysis, financial frictions as 
drivers and transmitters of business cycles and global crises, sovereign default, pecuniary externalities, 
involuntary unemployment, optimal macroprudential policy, and the role of nominal rigidities in shaping 
optimal exchange-rate policy. Based on courses taught at several universities, Open Economy Macro-
economics is an essential resource for students, researchers, and practitioners. Detailed exploration 
of international business-cycle analysis Coverage of financial frictions as drivers and transmitters 
of business cycles and global crises Extensive investigation of nominal rigidities and their role in 



shaping optimal exchange-rate policy Other topics include fixed exchange-rate regimes, involuntary 
unemployment, optimal macroprudential policy, and sovereign default and debt sustainability Chapters 
include exercises and replication codes

Understanding Interdependence

The book presents and further develops basic principles and concepts in international finance and 
open economy macroeconomics to make them more relevant for emerging and developing economies 
(EDEs). The volume emphasises the necessity of greater knowledge of context as populous Asian 
economies integrate with world markets, as well as the rapidly changing nature of the area due to 
rethinking after the global financial crisis. It addresses a host of themes, including key issues such 
as exchange rate economics, macroeconomic policy in an open economy, analytical frameworks for 
and experience of EDEs after liberalisation, the international financial system, currency and financial 
crises, continuing risks and regulatory response. This book will be useful to scholars and researchers 
of economics, especially in macroeconomics, business and finance and development studies.

Foundations of International Macroeconomics

The collection will cover both international trade theory (the real or microeconomic side of international 
economics) and open-economy macroeconomics (balance of payments adjustment and the determi-
nation of exchange rates).

Open Economy Macroeconomics

Latest Edition: International Economics: Global Markets and Competition (4th Edition) This book 
integrates the microeconomics of trade with international finance and open economy macroeconomics. 
The emphasis throughout is on international competition and the limits of trade policy. Economics began 
with a debate over tariffs. Domestic industries lobby for protection against foreign competitors or export 
subsidies. Government policy makers dole favors in return for cash and votes. Governments negotiate 
free trade agreements but disregard them when possible with tariffs, export subsidies, and other 
policies to influence foreign trade and investment. The forces of international competition, however, 
eventually overwhelm government policy. This text presents the critical issues of international trade and 
finance. Trade theory includes partial equilibrium market analysis, neoclassical trade models, constant 
cost production, factor proportions production, and models of industrial organization. The text integrates 
concepts from international finance and the basic models of open economy macroeconomics. The 
presentation uses graphs with numerical examples making the theory easier for students, especially 
when combined with more general classroom presentation. The text does not assume previous 
courses in intermediate economics or calculus but develops the theory with simple tools. Numerous 
questions give students confidence to use the theoretical models and concepts. Over 250 boxed 
examples illustrate the theory, many with visually descriptive charts and plots. The text is concise in its 
presentation style. Students enjoy its clear straightforward style and instructors notice the difference 
on exams.

Macroeconomics and Markets in Developing and Emerging Economies

The paper reviews the directions of research that offer important insights into open economy macro-
economic policy: pricing, waiting and expectations. The pricing discussion centers on the recognition 
that firms are price setters. This implies that industry shocks such as exchange rate movements or 
changes in commercial policy have effects on output and prices different from the standard model 
of a small country under perfect competition. Industrial organization considerations including market 
structure and product differentiation determine the impact of shocks on output and prices. Extensions 
of work on irreversible investment, drawing on the option literature, shows the value of waiting. In open 
economy macroeconomics this theory can be applied not only to questions of employment but also 
to such topics as the return of capital flight. The expectations literature is being extended to more 
ambitious stochastic models of policy. If agents extrapolate current disturbances, say in money, and 
expect a cumulative deviation of money from and initial path there will be large immediate effects of 
money innovations on exchange rates. These new models extend the Mundell- Fleming models by 
showing that even small changes in the growth rate of money can bring about large changes, and 
volatility, in exchange rates

The Origins of International Economics



This reference accords recognition to the recent revolution in macroeconomics wrought by imperfect 
competition. Grossman and Rogoff (Princeton U.) present chapters by two dozen contributors on two 
prime areas of research interest: international trade theory and policy (e.g. strategic trade patterns and 
policies, the relationship between trade and technological progress), and open economy macroeco-
nomics and international finance (covering such topics as exchange rates, foreign lending, and policy 
coordination). The volume commences with Krugman's overview of the positive theory of international 
trade, and concludes with analyses of sovereign debt. Annotation copyrighted by Book News, Inc., 
Portland, OR.

International Economics

This text covers the full range of topics in international money and finance, giving solid attention to 3 key 
areas - international finance, open-economy macroeconomics, and international money and banking. 
It consistently connects theory to real-world policy and business applications (and strikes a balance 
between business relevance and policy relevance), demonstrating to students the contemporary 
applications that can be explored, and that international monetary and financial economics is a dynamic 
and interesting subject area that has become of great importance for international affairs and business.

Open Economy Macroeconomics

This easy-to-read book emphasizeshow to usebasic economic theory andwhere to applyit to inter-
national economic issues. It empowers readers to understand the international economics they will 
encounter in business publications such as theWall Street Journal,and to use international economics 
to make business decisions.The first half of the book covers international trade, factor movements, 
and trade and economic development; the final ten chapters on international finance can be divided 
into at least three parts: national income accounting and exchange rate determination; purchasing 
power parity and the real exchange rate; and open economy macroeconomics.A useful reference for 
government officials dealing with international trade and finance issues, and for private citizens who 
want to learn more about the effect of international economics on business in the 21 st century.

Handbook of International Economics

This book collects selected articles addressing several currently debated issues in the field of in-
ternational macroeconomics. They focus on the role of the central banks in the debate on how to 
come to terms with the long-term decline in productivity growth, insufficient aggregate demand, high 
economic uncertainty and growing inequalities following the global financial crisis. Central banks are of 
considerable importance in this debate since understanding the sluggishness of the recovery process 
as well as its implications for the natural interest rate are key to assessing output gaps and the monetary 
policy stance. The authors argue that a more dynamic domestic and external aggregate demand 
helps to raise the inflation rate, easing the constraint deriving from the zero lower bound and allowing 
monetary policy to depart from its current ultra-accommodative position. Beyond macroeconomic 
factors, the book also discusses a supportive financial environment as a precondition for the rebound of 
global economic activity, stressing that understanding capital flows is a prerequisite for economic-policy 
decisions.

International Monetary and Financial Economics

This text presents the critical issues of international trade and finance. Trade theory includes partial 
equilibrium market analysis, neoclassical trade models, constant cost production, factor proportions 
production, and models of industrial organization. The text integrates concepts from international 
finance and the basic models of open economy macroeconomics. --

International Economics

The authors (economics, U. of Newcastle, Australia and U. of Western Sydney, Australia, respectively) 
argue that there is no dichotomy between short-term macroeconomic stabilization and long-term 
economic growth. They attempt to show that macroeconomic stability is a prerequisite for sustained 
growth and the root of macroeconomic instability in developing countries lies in the government budget 
deficits. Annotation copyrighted by Book News, Inc., Portland, OR

International Macroeconomics in the Wake of the Global Financial Crisis



The term Purchasing Power Parity may date from the early twentieth century, when it was coined by 
the Swedish economist Gustav Cassel, but the underlying concept had been enjoying varying degrees 
of success since its development in sixteenth century Spain. Even towards the end of the twentieth 
century, and especially since the breakdown of the Bretton Woods system of fixed exchange rates, 
PPP and the stability of real exchange rates continued to be the subject of academic debate. This 
volume brings together essays covering aspects of current thinking on Purchasing Power Parity, from 
the various ways in which to test for its existence, to its appearance in different economies around the 
world, to examinations of the explanations given when PPP does not appear to hold This book was 
published as a special issue of Applied Financial Economics. The academic editor of this journal is 
Mark P. Taylor.

International Economics

The East Asia countries were among the fastest growing economies in the world and of increasing 
importance to the world economy. These countries have taken the lead in adopting outward-oriented 
development policies. This volume focuses on the major issues on open economy macroeconomics in 
the East Asia economies that will be instructive to both academics and policymakers. The emphasis is 
on the countries that were severely affected by the 1997/98 Asian financial crises. Several aspects of 
exchange rate, current account, budget deficits, monetary and financial issues are considered in this 
book. In addition, several chapters are devoted to discussion on the issues of economic integration in 
the region. The contagion and the currency crisis are also discussed thoroughly. Most of the chapters 
are empirical in nature and the empirical evidence provided is based on the recent development in time 
series econometrics methods.

Open-economy Macroeconomics for Developing Countries

Predicting foreign exchange rates has presented a long-standing challenge for economists. However, 
the recent advances in computational techniques, statistical methods, newer datasets on emerging 
market currencies, etc., offer some hope. While we are still unable to beat a driftless random walk model, 
there has been serious progress in the field. This book provides an in-depth assessment of the use of 
novel statistical approaches and machine learning tools in predicting foreign exchange rate movement. 
First, it offers a historical account of how exchange rate regimes have evolved over time, which is critical 
to understanding turning points in a historical time series. It then presents an overview of the previous 
attempts at modeling exchange rates, and how different methods fared during this process. At the core 
sections of the book, the author examines the time series characteristics of exchange rates and how 
contemporary statistics and machine learning can be useful in improving predictive power, compared 
to previous methods used. Exchange rate determination is an active research area, and this book 
will appeal to graduate-level students of international economics, international finance, open economy 
macroeconomics, and management. The book is written in a clear, engaging, and straightforward way, 
and will greatly improve access to this much-needed knowledge in the field.

Purchasing Power Parity and Real Exchange Rates

International Economics: Global Markets and Competition integrates the microeconomics of inter-
national trade with open economy macroeconomics and finance. The theory is comprehensive but 
presented with intuitive diagrams. The book emphasizes the gains from international competition and 
the limits of trade policy.Economics began during the Industrial Revolution with a debate over import 
tariffs. To this day, domestic industries lobby for tariff protection against foreign competition, paying 
lawmakers for tariffs on imports. Only under special conditions do tariffs lead to economic gains. 
Domestic importers of materials and industrial products favor free trade, as do export industries since 
tariffs encourage other countries to retaliate with tariffs of their own.Trade theory includes market 
analysis and general equilibrium models of the economy. This text integrates the full range of trade 
theory with exchange rates, balance of payments, international finance, and open economy growth 
and macroeconomics.The presentation focuses on diagrams and avoids equations and algebra. The 
theory is presented with numerical examples. The text does not assume intermediate economics, 
instead developing the theory with thorough explanations. Questions in each section build confidence 
in applying the theory. Boxed examples illustrate the importance of the theory.Students like the concise 
and straightforward style. Instructors notice the difference on exams.

Open Economy Macroeconomics in East Asia



A collection of materials reprinted from various sources.

Foreign Exchange Rates

The third edition of this internationally renowned and respected text is an ideal introduction to the 
subject of international finance. Theory is clearly explained and constantly related to the the realities 
of the modern world economy. The reader is taken through the theories and differing policies of the 
balance of payments, exchange rates and the international monetary system. Extensive use is made 
of figures, tables and graphs to illustrate the arguments in the text. It is thoroughly updated and includes 
a new chapter on the Asian financial crisis.

International Economics II

A study guide designed to accompany the textbook for a college-level economics course in international 
macroeconomics or open-economy macroeconomics. Includes key points, a quick quiz, matching 
exercises, and problems and questions for review (with answers) for each chapter. Also includes 
suggested study techniques, sources of additional information about the international macroeconomy, 
and tips for writing a successful term paper on open-economy macroeconomics.

International Economics: Global Markets And Competition (4th Edition)

The Origins of International Economics: The emergence of Keynesian open-economy macroeconomics 
; Absorption, elasticity, and monetary approaches to the foreign exchanges and balance of payments 
; Fixed versus flexible exchange rates ; The Mundell-Fleming or IS-LM-BP approach to open economy 
macroeconomics
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