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Environmental governance within global value chains refers to the systems and processes established 
to manage and mitigate environmental impacts across the entire lifecycle of a product or service, from 
raw material extraction to final disposal. This critical area involves setting standards, implementing 
regulations, and fostering collaboration among diverse stakeholders – including governments, cor-
porations, and civil society – to ensure sustainable practices are integrated throughout international 
supply networks. Effective environmental governance is vital for achieving supply chain sustainability, 
enhancing corporate social responsibility, and addressing global challenges like climate change and 
resource depletion, ultimately contributing to stronger ESG performance and more responsible global 
commerce.
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