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In this provocative book by one of the nation's leading economists, Barry Bosworth argues that trade 
disparities are not the result of external infraction, but rather a reflection of domestic failures.
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Saving and Investment in a Global Economy

The emergence of large trade imbalances among the industrial countries during the 1980s-particularly 
the massive deficit of the United States and the surpluses of Germany and Japan-has led to growing 
disenchantment with the international economic system. But while many critics point to unfair trade 
practices as the cause of these imbalances, others contend that this emphasis is misplaced. In this 
provocative book by one of the nation's leading economists, Barry Bosworth argues that disparities 
are not the result of external infraction, but rather a reflection of domestic failures. He shows that the 
United States, for example, with its large government budget deficit and low rate of private saving, must 
borrow abroad to finance its investments. Similarly, trade surpluses of countries such as Japan reflect 
a surplus of national saving over domestic investment, rather than restrictive trade practices. Bosworth 
explains that large trade imbalances became possible in the 1980s because of the development of 
an international capital market that greatly reduced the barriers to borrowing and lending across 
national borders. The result is an international system in which national economies are closely linked 
through international capital markets as well as trade in goods and services. Using data from the major 
industrial countries, Bosworth highlights the process by which changes in domestic rates of saving and 
investment lead to changes in interest rates, exchange rates, and trade balances. He first examines 
why national saving and investment have fallen throughout the industrialized world. He then focuses 
on how exchange rates respond to trade imbalances, and considers whether the wide fluctuations in 
exchange rates are a cause for concern or simply an integral part of the international adjustment to 
the divergent patterns of national saving and investment.
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This report summarizes Egypt's recent economic progress, highlights key opportunities and challenges 
currently facing its government and people, and outlines a strategy for securing its future prosperity on 
the brink of a new millennium. On the external front, it emphasizes reforming the trade regime, boosting 
exports, and entering into a partnership agreement with the European Union. On the domestic front, it 
outlines a range of structural reforms to promote higher savings and productive investment and policies 
to ensure that macroeconomic stability is maintained.

Capital for the Future

The gradual acceleration of growth in developing countries is a defining feature of the past two decades. 
This acceleration came with major shifts in patterns of investment, saving, and capital flows. This 
second volume in the Global Development Horizons series analyzes these shifts and explores how they 
may evolve through 2030. Average domestic saving in developing countries stood at 34 percent of their 
GDP in 2010, up from 24 percent in 1990, while their investment was around 33 percent of their GDP 
in 2012, up from 26 percent. These trends in saving and investment, along with higher growth rates in 
developing countries, have resulted in developing countriesâ€™ share of global savings now standing 
at 46 percent, nearly double the level of the 1990s. The presence of developing countries on the global 
stage will continue to expand over the next two decades. Analysis in this report projects that by 2030, 
China will account for 30 percent of global investment activity, far and away the largest share of any 
single country, while India and Brazil (at 7 percent and 3 percent) will account for shares comparable to 
those of the United States and Japan (11 percent and 5 percent). The complex interaction among aging, 
growth, and financial deepening can be expected to result in a world where developing countries will 
contribute 62 of every 100 dollars of world saving in 2030, up from 45 dollars in 2010, and where they 
account for between $6.2 trillion and $13 trillion of global gross capital flows, rising from $1.3 trillion in 
2010. Trends in investment, saving, and capital flows through 2030 will affect economic conditions from 
the household level to the global macroeconomic level, with implications not only for national policy 
makers but also for international institutions and policy coordination. Policymakers preparing for this 
change will benefit from a better understanding of the unfolding dynamics of global capital and wealth in 
the future. This book is accompanied by a website, http://www.worldbank.org/CapitalForTheFuture, that 
includes a host of related electronic resources: data sets underlying the two main scenarios presented 
in the report, background papers, technical appendixes, interactive widgets with variations to some of 
the assumptions used in the projections, and related audio and video resources.

Capital Flows, Saving, and Investment in the World Economy

This study examines the major macroeconomic determinants and the structural relationships of current 
account variability, capital flows, saving and investment in open economies that are linked to the 
international financial markets. It explores the appropriateness of domestic policy responses (such as 
money stock growth, government spending, openness criteria, GDP growth) and the size of population 
or the impact of external shocks (such as exchange rate variability and the terms of trade uncertainty) 
for determining the domestic saving-investment comovement and capital flows worldwide. This analysis 
finds that even high positive correlations between national saving and investment rates could naturally 
arise within a perfect capital mobility framework where domestic policy variability and external shocks 
are likely to play a significant role for capital inflow.

The Decline in Saving

"Examines the decline in saving in the United States over the past quarter-century. Is it a statistical 
artifact of the official measure of saving? Why don't Americans save? What are the consequences 
for economic growth, the performance of the aggregate economy, and policy goals?"--Provided by 
publisher.

Kitchen Table Economics and Investing

The global economy is likely to get worse before it gets better. We can no longer sit back and expect that 
our superannuation or pension programs will see us comfortably through retirement. Unless we take an 
interest in how much we are putting aside and how our money is being invested and the earlier in our 
working lives the better there is a good chance that we will end up with less than we expect. This timely 
book explains, in everyday language, the driving forces behind the economic issues we face, and how 
they are likely to play out. It also lays out the basics of saving and investing for retirement, then builds on 
these basics for those who wish to go further. Find out more about: * equities, bonds, cash, and property 



* gold and currency * borrowing and leverage in investing * dynamic asset allocation, for the more 
experienced investor Damian Lillicrap offers a rare insider s view of the finance and investment industry 
and shares over two decades of expertise gained from working in the world s major financial markets. 
He relates the economies of countries to the budgets that families deal with around their kitchen tables; 
the same home truths apply to both. If you don t know where to start to get your superannuation or 
pension in order, if you want to make sense of the finance news, if you are concerned about the legacy 
you are leaving your children, then you must read Kitchen Table Economics and Investing."

The Role of National Saving in the World Economy

This paper reviews and analyzes broad developments and considers specific policy measures to foster 
saving. The chapter also describes trends in national saving rates of industrial countries in recent years 
and briefly discusses the prospects over the medium term. The paper also discusses the effects of 
policy measures on national saving and investment. Fiscal, monetary, and exchange rate policies are 
all shown to have major implications for saving in developing countries. Fiscal restraint is especially 
important, since it increases national saving by both raising public saving and reducing the country's 
dependence on foreign borrowing. Exchange rate devaluation and the unification of exchange markets 
also appear to be effective in stimulating national saving. Interest rates and financial reforms play a 
crucial role in effecting an efficient allocation of resources, including the mobilization of savings to 
finance domestic investment.

Kitchen Table Economics and Investing

Know more, invest more wisely, retire with more confidence. The global economy is likely to get worse 
before it gets better. We can no longer sit back and expect that our superannuation or pension programs 
will see us comfortably through retirement. Unless we take an interest in how much we are putting 
aside and how our money is being invested - and the earlier in our working lives the better - there is 
a good chance that we will end up with less than we expect. This timely book explains, in everyday 
language, the driving forces behind the economic issues we face, and how they are likely to play out. 
It also lays out the basics of saving and investing for retirement, then builds on these basics for those 
who wish to go further. Find out more about: equities, bonds, cash, and property; gold and currency; 
borrowing and leverage in investing; and dynamic asset allocation, for the more experienced investor. 
Damian Lillicrap offers a rare insider's view of the finance and investment industry and shares over 
two decades of expertise gained from working in the world's major financial markets. He relates the 
economies of countries to the budgets that families deal with around their kitchen tables; the same 
home truths apply to both. If you don't know where to start to get your superannuation or pension in 
order, if you want to make sense of the finance news, if you are concerned about the legacy you are 
leaving your children, then you must read Kitchen Table Economics and Investing.

Stagflation, Savings, and the State

In June 1984, as this introduction is being written, the world economy seems to be recovering from the 
deepest global recession in fifty years. Will the recovery be sustained? Can there be a renewed period 
of relatively stable and steady growth such as characterized the first two postwar decades, which are 
already wistfully being called a golden age? How can the world economy be made to recover its elan? 
Part one of World Development Report 1984 attempted to answer these questions by considering the 
underlying causes of the stagflationary crisis that has beset the industrial countries since the first oil 
shock and was transmitted in the late 1970s to the developing countries. The latter weathered the first 
emanation of this crisis fairly well after the 1973 oil price shock. Many middle-income oil importers 
were able to cope by means of countercyclical borrowing on international financial markets awash with 
newfound liquidity based on the financial surpluses of the oil producers. This commercial borrowing 
represented the reopening of international financial markets to developing countries after their defaults 
in the 1930s. This borrowing, however, has come to haunt many of the developing countries, as well as 
the international financial system, in the form of a global 'debt crisis.' The present book contains a set 
of background papers prepared for part one of World Development Report 1984. Chapter eight, by Lal 
and Wolf, more fully states the arguments advanced in the report. The rest of the background papers 
analytically and empirically validate these arguments. Each paper is relatively self-contained, although 
in content the chapters inevitably overlap somewhat.

Investing Without Borders



An insightful examination of the skills needed to be a proactive investor and find diverse investment 
opportunities in the emerging economy There is no little league on Wall Street and no white belts. 
Here or abroad, you are put in immediately with the black belts – the best and the brightest. Think like 
an amateur and they will eat your lunch in China or in the U.S. Attempting to invest overseas like a 
robot and following the leader will produce results just as bad as investing that way at home. While 
many investors are smart, creative individuals, when exposed to the herd, they tend to follow group 
mentality and succumb to what the people around them believe. Avoiding this trap can mean big profits 
for you. With The Investment Warrior, author Daniel Frishberg-a financial professional with more than 
thirty years experience in the industry-shows you how to break from the pack and build a winning 
portfolio. The investor in the old economy didn't think critically about changing economic or political 
conditions around the world. He never really had to. He was lulled to sleep by the enduring dominance 
of the U.S. economy. This book teaches you to be an awake and aware investor, ready for the changing 
financial environment. Throughout the book, Frishberg discusses what it takes to successfully invest 
both domestically and abroad and provides practical examples. This book Goes beyond the current 
crisis and explores the importance of diversifying and escaping the "herd" mentality that hinders most 
investors Contains insights into investing for the long term and taking advantage of the growing world 
economy Details the staggering amount of resources being applied to the global boom and what this 
means for your investments The lessons of this book go beyond today's economic crisis. Frishberg will 
provide you with insights to be used in all investing circumstances. Everyone wants to oversimplify. This 
is one of the most costly human foibles. You can capture considerable profits by going out on your own, 
and with The Investment Warrior as your guide, you'll quickly discover how.

Saving and Investment in the Twenty-First Century

The economy of the 21st century in the OECD countries and in China, is characterized by a new 
phenomenon: the structural surplus of private savings in relation to private investment. This is true 
even in a situation of prosperity and very low interest rates. On the one hand, this excess saving is due 
to people's increasing inclination to save in light of rising life expectancy, driven by the desire to have 
sufficient assets in old age. On the other hand, the demand for capital is not increasing to the same 
extent, so that investment is not keeping pace with the rising desire to save. The resulting gap between 
the private desire for wealth and private investment can only be closed by increasing public debt. This 
open access book offers a new, capital-theoretical perspective on the macroeconomic relationship 
between desired wealth and investment, and it presents new empirical data on private wealth and its 
composition in the OECD plus China area. The authors argue that a free economic and social order 
can only be stabilized if the wealth aspirations of individuals are met under conditions of price stability. 
This is not possible without substantial net public debt. A new way of thinking about the economy as 
a whole is required. By way of an in-depth theoretical and empirical analysis, the book demonstrates 
this new way of thinking and describes the current challenges facing economic policy. It will appeal to 
economists and students of economics who are interested in macroeconomic theory and its economic 
policy implications. An impressive, and convincing theoretical dive into the fundamentals behind secular 
stagnation, with very strong implications for actual debt policy. Public debt may be needed to improve 
welfare. - Olivier Blanchard, Senior Fellow at the Peterson Institute for International Economics and 
Professor of Economics Emeritus at Massachusetts Institute of Technology (MIT). Chief Economist at 
the International Monetary Fund from 2008 to 2015. Saving and Investment in the Twenty-First Century 
gives a wholly new perspective on macroeconomics. (...) Weizsäcker and Krämer describe a simple, 
practical solution to the underemployment that has plagued Southern Europe for more than a decade. - 
George Akerlof, Nobel Laureate in Economics, 2001. Professor at the McCourt School of Public Policy 
at Georgetown University and Professor of Economics Emeritus at the University of California, Berkeley. 
This is a profound and original contribution that can help us to understand and act on the great issues 
of our times. - Nicholas Stern, Grantham Research Institute on Climate Change and the Environment 
at the London School of Economics. Author of the Stern Review Report on the Economics of Climate 
Change. Chief Economist at the World Bank from 2000 to 2003.

Code Red

Wall Street Journal Bestseller Valuable insights on monetary policies, their impact on your financial 
future, and how to protect against them Written by the New York Times bestselling author team of John 
Mauldin and Jonathan Tepper, Code Red spills the beans on the central banks in the U.S., U.K., E.U., 
and Japan and how they've rigged the game against the average saver and investor. More importantly, 
it shows you how to protect your hard-earned cash from the bankers' disastrous monetary policies and 



how to come out a winner in the irresponsible game of chicken they're playing with the global financial 
system. From quantitative easing to zero interest rate policies, ZIRP to the impending currency wars, 
runaway inflation to GDP targeting, authors Mauldin and Tepper achieve the impossible by not only 
explaining global monetary policy and its consequences in plain English, but also making it compelling 
reading. Outlines time-tested strategies for surviving and thriving in these tumultuous times Addresses 
how issues such as quantitative easing, financial repression, currency wars, bubble economies, and 
inflation impact our everyday lives as well as our financial future Written by a team of bestselling authors 
and experts in this dynamic field How did we get here and where are we headed? What can you do 
to insulate yourself against, and profit from, economic upheaval and secure your financial future? Find 
out in Code Red.

Accounting for the Global Economy

The book describes the construction method for a global accounting framework, referred to as the world 
accounting matrix (WAM). The WAM allows for the consistent presentation of international trade and 
finance figures in relation to domestic saving and investment. The book shows how a WAM can be 
used for the analysis of trade and finance in a global context. In addition, it shows how the WAM can 
contribute to the solution of the large statistical problems in national and global macroeconomic data.

World Saving, Prosperity, and Growth

Crafting stimulus packages and financial bailouts to address immediate problems has for many reasons 
been a priority for policymakers. In this Council Special Report, however, Steven Dunaway argues 
that policymakers must go beyond these steps and tackle one of the root causes of today's crisis: 
imbalances between savings and investment in major countries. The report analyzes the nature of 
these imbalances, which occur when some countries, such as the United States, run large current 
account (essentially trade) deficits while others, such as China, maintain large surpluses. Dunaway 
identifies three features of the international financial system that have allowed the imbalances to 
persist, features that involve both floating and managed exchange rates as well as the issuance of 
reserve assets. In particular, he notes that the United States' status as an issuer of such assets has 
enabled it to finance a current account deficit. The report then prescribes a variety of steps to address 
global imbalances. Beyond stimulus packages around the world, it urges measures to raise savings 
(principally government savings) in the United States, reform labor and product markets in Europe 
and Japan to increase competition and flexibility, and boost domestic consumption in China. Finally, 
the report advocates improving International Monetary Fund (IMF) surveillance of member states' 
economic policies by reducing the role of the Fund's executive board and depoliticizing the selection 
of its senior management.

Global Imbalances and the Financial Crisis

The rapid emergence of active financial markets in a number of developing and transition countries 
during the 1990s is a momentous phenomenon. Until recently, most developing countries severely 
manipulated and repressed their financial markets. The dramatic increase in the influence of neo-liberal 
thinking and laissez-faire governance in developing countries has recently led to serious capital market 
reform in scores of countries. Most countries without financial market reform are anxiously studying 
their successful neighbors in order to adopt policies, programs, and regulations that have a proven 
track record.This collection of papers addresses many of the important issues raised by these dramatic 
changes, including restructuring pension systems, organizing new equity markets, designing financial 
systems to deal with systemic risk, dealing with the overhang and bad debts, and attracting foreign 
direct investments. Several papers deal with informal credit markets, examining the effect of informal 
finance on economic development and the exponential growth in microfinance by private financial 
institutions in Latin America and in the United States.The book is intended for policy makers and 
scholars interested in capital markets in developing and transition economies. It is also suitable for use 
as a supplementary text in upper level undergraduate and graduate courses in development finance.



Emerging Financial Markets In The Global Economy

China is now the world's second largest economy and may soon overtake the United States as the 
world's largest. This book offers a systematic analysis of four factors in China's rapid economic growth: 
exchange rate policy, savings and investment, monetary policy and capital controls, and foreign direct 
investment.

The Evolving Role of China in the Global Economy

A complete guide to sovereign wealth funds written by and for industry practitioners Sovereign wealth 
funds (SWFs) aren't new, but they are often misunderstood. As they've attracted more attention over 
the last decade and grown greatly in size, the need for a new and thorough resource on SWFs has 
never been greater. These funds will only grow more important over the coming years. In this book, 
expert authors who work in the industry present a comprehensive look at SWFs from the perspective 
of western investors.

The New Economics of Sovereign Wealth Funds

This paper investigates the emerging global landscape for public-private co-investments in infrastruc-
ture. The creation of the Asian Infrastructure Investment Bank and other so-called “infrastructure 
investment platforms” are an attempt to tap into the pool of both public and private long-term savings 
in order to channel the latter into much needed infrastructure projects. This paper puts these new 
initiatives into perspective by critically reviewing the literature and experience with public private 
partnerships in infrastructure. It concludes by identifying the main challenges policy makers and other 
actors will need to confront going forward and to turn infrastructure into an asset class of its own.

Deficits and the Dollar

There is no doubt that we are in the middle of a transition to a knowledge-based economy. Breakthrough 
technologies in microelectronics, biotechnology, new materials, telecommunications, robotics, and 
computers are fundamentally changing the game of creating wealth. While these new industries are 
growing explosively, existing industries such as banking and retail are being transformed beyond 
recognition. As a result, a new global economy is emerging to replace existing national economies. 
What will it take for individuals, companies, and entire countries to succeed in the new economics 
of the twenty-first century? Rather than focusing on spending, Lester C. Thurow argues that we must 
emphasize investment in basic knowledge, education, and infrastructure. Only by committing ourselves 
to building communal wealth can we maximize opportunities for building personal wealth as well. 
Building Wealth is an indispensable guide to surviving -- and thriving -- in the economies of the 
twenty-first century.

Japan in the World Economy

The radical change coming to the global economy—and the investments you need to make sure you 
stay ahead of the curve China’s growing role in the global economy is showing no sign of retreat. 
Indeed, recent events have only increased China’s influence—to the point where China is poised to 
edge out the United States and take the lead. For investors like you, this tectonic shift poses difficult 
challenges—along with tremendous opportunities. In China’s Rise and the New Age of Gold, one 
of the 21st Century’s top economic experts, Stephen Leeb, lays out his compelling argument that 
explosive gains in gold lie ahead. Gold’s price will increase dramatically to as high as $20,000 an ounce. 
Investing in gold will be the best (and perhaps only) way to generate substantial investing profits in 
this decade and beyond. Leeb draws from his vast knowledge of macro-economic trends and current 
market conditions to explain China’s plans to launch a new monetary system centered on gold, which 
will largely supplant the global dollar-based monetary system. And he provides you with the tools you 
need to invest in all things gold, including in gold itself, gold mutual funds and ETFs, and the right 
mining companies. The author paints a picture of a fully transformed investing world—one that will 
make important yet temporary events like the 2008 financial meltdown and coronavirus crash pale in 
comparison. This prescient guide to 21st Century investing delivers the knowledge and insight you 
need to draw unprecedented profits as China’s rise truly launches a new age of gold.

From Global Savings Glut to Financing Infrastructure



Provocative new analysis of the real threat to the World economy

Building Wealth

THE PHENOMENAL SUNDAY TIMES BESTSELLER 'Fascinating' Ed Conway, Economics Editor, Sky 
News 'Excellent' Laura Whateley, author of Money: A User's Guide 'Brilliant' Iain Dale, LBC Presenter 
Learn how to make better financial decisions by understanding how the world of money really works. 
Why is everything from cars to coffee suddenly getting more expensive? How can the government 
produce billions out of thin air while your savings are shrinking? And what can you do to get ahead in 
a time of economic chaos? For centuries, working hard and saving up diligently would have set you up 
for financial security and a comfortable retirement. Not anymore. Over the last 50 years, we've entered 
a new financial world - one where your savings lose value faster than you can build them, a global 
mountain of debt piles up ever higher, and most people slip backwards however hard they try. In The 
Price of Money, a leading investment expert explains what's changed - and what you should do now 
we're here. You'll learn why currencies the world over have lost 99 per cent of their value, and how to 
use future declines to your advantage. You'll understand how the government can produce hundreds 
of billions out of thin air, and which investments benefit when they do. Most importantly, you'll be shown 
what's coming next - and how to position yourself to gain rather than suffer. You don't need even the 
slightest knowledge of economics to read this book - just a desire to understand why the world of 
money is working against you, and what to do about it.

China's Rise and the New Age of Gold: How Investors Can Profit from a Changing World

As Morgan Stanley's chief Asia specialist, getting Asia right is Stephen Roach's personal obsession, 
and this in-depth compilation represents more than 70 of Roach's key research efforts not just on Asia, 
but also on how the region fits into the broad context of increasingly globalized financial markets. The 
book argues that the "Asia factor" is not a static concept, but rather one that is constantly changing 
and evolving. Broken down into five parts–Asia's critical role in globalization; the coming rebalancing 
of the Chinese economy; a new pan-regional framework for integration and competition; and a frank 
discussion of the biggest risk to this remarkable transformation–this book will help readers understand 
and profit from the world's most dynamic region.

The Bill from the China Shop

In the past ten years, huge economic imbalances among US-Asia as well as eurozone countries have 
built up which have led to numerous crisis situations. Thus, the goal of this book is to find out if economic 
imbalances are sustainable or if they need to be rebalanced? What role do distinct national policies 
play? The author is going to compare the imbalances of US-China with the intra-euro imbalances of 
Germany, Spain and Italy. Firstly, the historical development of the economic imbalances is presented 
in order to point out the unprecedented height of the mentioned imbalances. Furthermore, the author 
is analyzing the causes of imbalances by presenting the development of the competitiveness, the 
saving-/investment rates, the financial markets as well as the different national policies. It is shown 
that distinct national policies were the underlying causes for the development of such high economic 
imbalances. After having seen the historical development as well as the causes, the author describes 
the possible costs and benefits of having imbalances as well as the implications of the global financial 
crisis and the current European crisis. Due to the increasing globalization, the financial crisis spread 
fast and led to huge losses and decreasing investor’s trust in European countries. This resulted in the 
European crisis which subsequently could also endanger the global economy. Because of the huge 
crisis’ impact, traditional and alternative balancing channels are also compared. Despite supporting 
measures such as restrictive fiscal policies and financial assistance, Europe is still suffering from an 
economic downturn whereas the US returned to a slow economic recovery. At the end, the author 
concludes that global imbalances need to be rebalanced in order not to avoid reaching an unsustainable 
level. The occurring as well as rebalancing of economic imbalances highly depends on distinct national 
policies. Unless the international coordination and cooperation increases, economic imbalances will 
continue to occur and will lead to economic crises when reaching an unsustainable level.

KITCHEN TABLE ECONOMICS & INVESTING

This volume brings together a broad range of articles on international law and foreign investment 
which together provide a contemporary overview of the diverse range of issues and perspectives which 
continue to exercise policy-makers and scholars alike. Central to this collection is the tension between 



market-oriented reforms on the one hand, raising issues of market access and protection of investors, 
and corporate social responsibility discourses on the other, raising concerns about environmental 
protection and respect for human and labour rights. Regional perspectives on these issues reveal 
differing priorities and approaches.

The Price of Money

In the US and the UK saving and borrowing routines have changed radically. Consumer borrowing 
has risen dramatically, there have been upheavals in pensions, crises of sub-prime mortgages, and 
an increased popularity of mutual funds. This book is an innovative contribution to the social scientific 
debates about these issues and contemporary finance.

Stephen Roach on the Next Asia

The economics background investors need to interpret global economic news distilled to the essential 
elements: A tool of choice for investment decision-makers. Written by a distinguished academics 
and practitioners selected and guided by CFA Institute, the world’s largest association of finance 
professionals, Economics for Investment Decision Makers is unique in presenting microeconomics 
and macroeconomics with relevance to investors and investment analysts constantly in mind. The 
selection of fundamental topics is comprehensive, while coverage of topics such as international trade, 
foreign exchange markets, and currency exchange rate forecasting reflects global perspectives of 
pressing investor importance. Concise, plain-English introduction useful to investors and investment 
analysts Relevant to security analysis, industry analysis, country analysis, portfolio management, and 
capital market strategy Understand economic news and what it means All concepts defined and simply 
explained, no prior background in economics assumed Abundant examples and illustrations Global 
markets perspective

Causes and Consequences of Economic Imbalances: Comparison of US-Asia and Europe

This paper examines the effect of exogenous shocks to savings on world capital markets. Using the 
exogenous shocks to US tax policy identified by Romer & Romer, we trace the impact of an exogenous 
shock to savings through the income accounting identities of the US and the rest of the world. We 
find that exogenous tax increases are only partially offset by changes in private savings (Ricardian 
equivalence is not complete). We also find that only a small amount of the resulting change in US 
saving is absorbed by increased domestic investment (contrary to Feldstein & Horioka). Almost half 
of the fiscal shock is transmitted abroad as an increase in the US current account. Positive shocks 
to US savings generate current account deficits and increases in investment in other countries in the 
world. We cannot reject that the shock is uniformly transmitted across countries with different currency 
regimes and different levels of development. The results suggest highly integrated world capital markets 
with rapid adjustment. In short we find that the US acts like a large open economy and the world acts 
like a closed economy.

Globalization and International Investment

David Smick keeps a low profile, but experts consider him one of the most insightful financial market 
strategists in the world. For more than two decades, he has conferred with central bankers (such as 
Alan Greenspan and Ben Bernanke) and advised top Wall Street executives and investors, from George 
Soros to Michael Steinhardt to Stan Druckenmiller. Political leaders (from Bill Bradley to Jack Kemp) 
have regularly sought his policy advice. The World Is Curved picks up where Thomas Friedman’s The 
World Is Flat left off, taking readers on an insider’s tour through the private offices of central bankers, 
finance ministers, even prime ministers. Smick reveals how today’s risky environment came to be—and 
why the mortgage mess is a symptom of potentially far more devastating trouble. He wrestles with 
the two questions on everyone’s mind: How bad could things really get in today’s volatile economy? 
And what can we do about it? Drawing on riveting anecdotes in language anyone can understand, 
Smick explains: Why the churning cauldron we call China (the next great bubble to burst) represents 
a powerful threat to everyone’s pocketbook How Japanese housewives have taken control of their 
nation’s savings, and why it matters to us How greed-driven bankers and investment bankers have 
put everyone’s pensions and 401(k)s at risk Why today’s “incredible shrinking central banks” may not 
be able to save us when the next crisis hits Why the big-money Russian, Chinese, Saudi, and Dubai 
sovereign wealth funds represent a tectonic shift in global financial power, away from the United States, 
Europe, and Japan Why the world desperately needs a “big think” financial doctrine to guide today’s 



dangerous ocean of money The World Is Curved is the rare book that speaks simultaneously to the 
Wall Street, Washington, and London elite, yet its apt storytelling shows Main Street readers how to 
survive in these turbulent times.

The Everyday Life of Global Finance

Growth in a Time of Change: Global and Country Perspectives on a New Agenda is the first of a 
two-book research project that addresses new issues and challenges for economic growth arising from 
ongoing significant change in the world economy, focusing especially on technological transformation. 
The project is a collaboration between the Brookings Institution and the Korea Development Institute. 
Part I of the book looks at key elements of change from a global perspective. It analyzes how 
technological change, shifts in investment, and demographic transition are affecting potential economic 
growth globally and across major groups of economies. The contributors explore possible scenarios 
for the global economy as the digital revolution drives rapid technological change, including impacts on 
growth, jobs, income distribution, trade balances, and capital flows. Technology is changing the global 
configuration of comparative advantage and globalization increasingly has a digital dimension. The 
implications of these developments for the future of sectors such as manufacturing and for international 
trade are assessed. Part II of the book addresses new issues in the growth agenda from the perspective 
of an individual major economy: South Korea. The chapters in this section analyze how macroeconomic 
developments and technological change are influencing the behavior of households and firms in terms 
of their decisions to consume, save, and invest. Rising income and wealth inequalities are a major 
concern globally. Against this backdrop, trends in the labor income share and wage inequalities in 
South Korea are analyzed in terms of the role played by technology, industrial concentration, shifts in 
labor demand and supply, and other factors. Throughout the book, the contributors, in their analysis 
of both global and Korea-specific trends and prospects, place emphasis on drawing implications for 
policy.

Economics for Investment Decision Makers

China’s high national savings rate—one of the highest in the world—is at the heart of its external/in-
ternal imbalances. High savings finance elevated investment when held domestically, or lead to large 
external imbalances when they flow abroad. Today, high savings mostly emanate from the household 
sector, resulting from demographic changes induced by the one-child policy and the transformation 
of the social safety net and job security that occured during the transition from planned to market 
economy. Housing reform and rising income inequality also contribute to higher savings. Moving 
forward, demographic changes will put downward pressure on savings. Policy efforts in strengthening 
the social safety net and reducing income inequality are also needed to reduce savings further and 
boost consumption.

Global savings and global investment : the transmission of identified fiscal shocks

These studies, prepared by the staff of the International Monetary Fund, comprise supporting material 
for the analyses and scenarios in the World Economic Outlook and provide a more detailed examination 
of the theory and evidence on some major issues affecting the global economy, commodity prices, and 
individual countries.

The World Is Curved

Growth in a Time of Change
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