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Studyguide for Financial Modeling and Valuation
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textbook with optional online comprehensive practice tests. Only Cram101 is Textbook Specific. Ac-
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Financial Modeling and Valuation

Written by the Founder and CEO of the prestigious New York School of Finance, this book schools you 
in the fundamental tools for accurately assessing the soundness of a stock investment. Built around a 
full-length case study of Wal-Mart, it shows you how to perform an in-depth analysis of that company's 
financial standing, walking you through all the steps of developing a sophisticated financial model as 
done by professional Wall Street analysts. You will construct a full scale financial model and valuation 
step-by-step as you page through the book. When we ran this analysis in January of 2012, we estimated 
the stock was undervalued. Since the first run of the analysis, the stock has increased 35 percent. 
Re-evaluating Wal-Mart 9months later, we will step through the techniques utilized by Wall Street 
analysts to build models on and properly value business entities. Step-by-step financial modeling - 
taught using downloadable Wall Street models, you will construct the model step by step as you page 
through the book. Hot keys and explicit Excel instructions aid even the novice excel modeler. Model 
built complete with Income Statement, Cash Flow Statement, Balance Sheet, Balance Sheet Balancing 
Techniques, Depreciation Schedule (complete with accelerating depreciation and deferring taxes), 
working capital schedule, debt schedule, handling circular references, and automatic debt pay downs. 
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Illustrative concepts including detailing model flows help aid in conceptual understanding. Concepts 
are reiterated and honed, perfect for a novice yet detailed enough for a professional. Model built direct 
from Wal-Mart public filings, searching through notes, performing research, and illustrating techniques 
to formulate projections. Includes in-depth coverage of valuation techniques commonly used by Wall 
Street professionals. Illustrative comparable company analyses - built the right way, direct from historical 
financials, calculating LTM (Last Twelve Month) data, calendarization, and properly smoothing EBITDA 
and Net Income. Precedent transactions analysis - detailing how to extract proper metrics from relevant 
proxy statements Discounted cash flow analysis - simplifying and illustrating how a DCF is utilized, 
how unlevered free cash flow is derived, and the meaning of weighted average cost of capital (WACC) 
Step-by-step we will come up with a valuation on Wal-Mart Chapter end questions, practice models, 
additional case studies and common interview questions (found in the companion website) help solidify 
the techniques honed in the book; ideal for universities or business students looking to break into the 
investment banking field.
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taught using downloadable Wall Street models, you will construct the model step by step as you page 
through the book. Hot keys and explicit Excel instructions aid even the novice excel modeler. Model 
built complete with Income Statement, Cash Flow Statement, Balance Sheet, Balance Sheet Balancing 
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Private Equity Financial Modelling and Analysis

Investment Banking, UNIVERSITY EDITION is a highly accessible and authoritative book written by 
investment bankers that explains how to perform the valuation work at the core of the financial world. 
This body of work builds on Rosenbaum and Pearl’s combined 30+ years of experience on a multitude 
of transactions, as well as input received from numerous investment bankers, investment professionals 
at private equity firms and hedge funds, attorneys, corporate executives, peer authors, and university 
professors. This book fills a noticeable gap in contemporary finance literature, which tends to focus 
on theory rather than practical application. It focuses on the primary valuation methodologies currently 
used on Wall Street—comparable companies, precedent transactions, DCF, and LBO analysis—as well 
as M&A analysis. The ability to perform these methodologies is especially critical for those students 
aspiring to gain full-time positions at investment banks, private equity firms, or hedge funds. This is 
the book Rosenbaum and Pearl wish had existed when we were trying to break into Wall Street. 
Written to reflect today’s dynamic market conditions, Investment Banking, UNIVERSITY EDITION 
skillfully: Introduces students to the primary valuation methodologies currently used on Wall Street 
Uses a step-by-step how-to approach for each methodology and builds a chronological knowledge 



base Defines key terms, financial concepts, and processes throughout Provides a comprehensive 
overview of the fundamentals of LBOs and an organized M&A sale process Presents new coverage of 
M&A buy-side analytical tools—which includes both qualitative aspects, such as buyer motivations and 
strategies, along with technical financial and valuation assessment tools Includes a comprehensive 
merger consequences analysis, including accretion/(dilution) and balance sheet effects Contains 
challenging end-of-chapter questions to reinforce concepts covered A perfect guide for those seeking 
to learn the fundamentals of valuation, M&A , and corporate finance used in investment banking and 
professional investing, this UNIVERSITY EDITION—which includes an instructor’s companion site—is 
an essential asset. It provides students with an invaluable education as well as a much-needed edge 
for gaining entry to the ultra-competitive world of professional finance.

Investment Banking

One of a kind learning package on Investment Banking by experts Rosenbaum & Pearl that includes 
Book, Downloadable Models + Online Course (practice questions, lecture videos). Get the foundation 
you need for success on Wall Street! In the aftermath of the subprime mortgage crisis and ensuing 
credit crunch, the world of finance is returning to the fundamentals of valuation and critical due 
diligence for M&A, capital markets, and investment opportunities. This involves the use of more realistic 
assumptions governing approach to risk as well as a wide range of value drivers. While valuation has 
always involved a great deal of "art" in addition to time-tested "science," the artistry is perpetually 
evolving in accordance with market developments and conditions. This unique learning experience, 
from bestselling authors and investment banking experts Joshua Rosenbaum and Joshua Pearl, 
provides insight on technical valuation fundamentals as well as practical judgement skills and the 
industry perspective needed to succeed on Wall Street. This comprehensive learning package includes: 
Investment Banking: Valuation, Leveraged Buyouts, and Mergers & Acquisitions, 2nd Edition - the 
highly accessible and authoritative guide to corporate valuation Access to five downloadable valua-
tion model templates, including Comparable Companies Analysis, Precedent Transactions Analysis, 
Discounted Cash Flow Analysis, Leveraged Buyout Analysis, and M&A models Six-month access 
to online Wiley Investment Banking Valuation Course featuring bite-sized lessons, over five hours of 
video lectures, 100+ practice questions, and other investment banking study tools Whether you’re just 
starting your career in investment banking or looking to dive deeper into valuation, Investment Banking: 
Valuation Models + Online Course will help you navigate the world of price mergers, acquisitions, 
and buyout transactions and gain real-world experience with the fundamental analytical tools and 
methodologies used in valuing companies.

Private Equity Financial Modelling and Analysis

Equity Valuation: Models from the Leading Investment Banks is a clear and reader-friendly guide to how 
today’s leading investment banks analyze firms. Editors Jan Viebig and Thorsten Poddig bring together 
expertise from UBS, Morgan Stanley, DWS Investment GmbH and Credit Suisse, providing a unique 
analysis of leading equity valuation models, from the very individuals who use them. Filled with real 
world insights, practical examples and theoretical approaches, the book will examine the strengths and 
weaknesses of some of the leading valuation approaches, helping readers understand how analysts: 
· estimate cash flows · calculate discount rates · adjust for accounting distortions · take uncertainty 
into consideration Written for investment professionals, corporate managers and anyone interested in 
developing their understanding of this key area, Equity Valuation: Models from the Leading Investment 
Banks will arm readers with the latest thinking and depth of knowledge necessary to make the right 
decisions in their valuation methodologies.

Investment Banking

Investment Banking, Second Edition + Valuation Models Download includes world-class valuation 
and transaction models to complement the global best-selling guide in investment banking Five 
valuation model templates along with completed versions are accessible for purchase and use - 
downloadable in electronic format on the book's website, www.wiley.com/go/investmentbanking2e. 
Each model comes complete with a user's guide. The models include: Comparable Companies 
Analysis Precedent Transactions Analysis Discounted Cash Flow Analysis Leveraged Buyout Analysis 
NEW! M&A Model Investment Banking: Valuation, Leveraged Buyouts, and Mergers & Acquisitions, 
Second Edition + Valuation Models Download is highly accessible focusing on the primary valuation 
methodologies currently used on Wall Street - comparable companies, precedent transactions, DCF, 



and LBO analysis, as well as M&A analysis. These methodologies are used to determine valuation for 
public and private companies within the context of M&A transactions, LBOs, IPOs, restructurings, and 
investment decisions. Using a step-by-step how-to approach for each methodology, the authors build a 
chronological knowledge base and define key terms, financial concepts, and processes throughout the 
book. They also provide a comprehensive overview of the fundamentals of LBOs and an organized M&A 
sale process, as well as merger consequences analysis. In the aftermath of the subprime mortgage 
crisis and ensuing credit crunch, the world of finance is returning to the fundamentals of valuation and 
critical due diligence for M&A, capital markets, and investment opportunities. This involves the use of 
more realistic assumptions governing approach to risk as well as a wide range of value drivers. While 
valuation has always involved a great deal of "art" in addition to time-tested "science," the artistry is 
perpetually evolving in accordance with market developments and conditions. As a result, Rosenbaum 
and Pearl have updated the widely adopted first edition of their book with respect to both technical 
valuation fundamentals as well as practical judgment skills and perspective. The authors have also 
added a comprehensive and highly technical chapter on buy-side M&A analysis. Furthermore, the 
authors address the importance of rigorous analysis based on trusted and attributable data sources. 
In this book, they highlight several datasets and investment banking tools from Bloomberg, a leading 
provider of business and financial data, news, research, and analytics.

Equity Valuation

An essential, all-in-one guide to investment banking and valuation, complete with downloadable models 
– this new edition reflects valuable contributions from Nasdaq and the global law firm Latham & 
Watkins LLP plus access to the online valuation models and course. The thoroughly revised Third 
Edition of Investment Banking: Valuation, LBOs, M&A, and IPOs (Book + Valuation Models) delivers 
the most current discussion of valuation and deal-making fundamentals essential to the work of 
investment bankers, private equity professionals, hedge fund investors, corporate lawyers, executives, 
and students. Drawing on over four decades of combined experience in investment banking and 
investing, authors Joshua Rosenbaum and Joshua Pearl explain how to perform the valuation work 
and financial analysis at the core of Wall Street – comparable companies, precedent transactions, DCF, 
LBO, M&A analysis...and now IPO analytics and valuation. Using a step-by-step, how-to approach for 
each methodology, the authors build a chronological knowledge base and define key terms, financial 
concepts, and processes throughout the book. Now, over 10 years after the release of the first edition, 
the book is more relevant and topical than ever. The book has sold over 250,000 copies and is 
used in over 200 universities globally. It has become a go-to resource for investment banks, private 
equity, investment firms, and corporations undertaking M&A transactions, LBOs, IPOs, restructurings, 
and investment decisions. While the fundamentals haven't changed, the environment must adapt to 
changing market developments and conditions. As a result, Rosenbaum and Pearl have updated their 
widely-adopted book accordingly, turning the latest edition into a unique and comprehensive training 
package. The Third Edition includes six downloadable valuation model templates: Comparable Com-
panies Analysis, Precedent Transactions Analysis, Discounted Cash Flow Analysis, Leveraged Buyout 
Analysis, M&A Analysis, and IPO Valuation, available at www.wiley.com/go/investmentbanking3e.

Investment Banking

The essential premise of this book is that theory and practice are equally important in describing finan-
cial modeling. In it the authors try to strike a balance in their discussions between theories that provide 
foundations for financial models and the institutional details that provide the context for applications 
of the models. The book presents the financial models of stock and bond options, exotic options, 
investment grade and high-yield bonds, convertible bonds, mortgage-backed securities, liabilities of 
financial institutions--the business model and the corporate model. It also describes the applications 
of the models to corporate finance. Furthermore, it relates the models to financial statements, risk 
management for an enterprise, and asset/liability management with illiquid instruments. The financial 
models are progressively presented from option pricing in the securities markets to firm valuation in 
corporate finance, following a format to emphasize the three aspects of a model: the set of assumptions, 
the model specification, and the model applications. Generally, financial modeling books segment the 
world of finance as "investments," "financial institutions," "corporate finance," and "securities analysis," 
and in so doing they rarely emphasize the relationships between the subjects. This unique book 
successfully ties the thought processes and applications of the financial models together and describes 
them as one process that provides business solutions. Created as a companion website to the book 
readers can visit www.thomasho.com to gain deeper understanding of the book's financial models. 



Interested readers can build and test the models described in the book using Excel, and they can 
submit their models to the site. Readers can also use the site's forum to discuss the models and can 
browse server based models to gain insights into the applications of the models. For those using the 
book in meetings or class settings the site provides Power Point descriptions of the chapters. Students 
can use available question banks on the chapters for studying.

Investment Banking

Investment Banking WORKBOOK is the ideal complement to Investment Banking, Valuation, Lever-
aged Buyouts, and Mergers & Acquisitions, Second Edition, enabling you to truly master and refine 
the core skills at the center of the world of finance. This comprehensive study guide provides an 
invaluable opportunity to explore your understanding of the strategies and techniques covered in the 
main text, before putting them to work in real-world situations. The WORKBOOK—which parallels 
the main book chapter by chapter—contains over 400 problem-solving exercises and multiple-choice 
questions. Topics reviewed include: Valuation and its various forms of analysis, including comparable 
companies, precedent transactions and discounted cash flow analysis Leveraged buyouts—from the 
fundamentals of LBO economics and structure to detailed modeling and valuation M&A sell-side tools 
and techniques, including an overview of an organized M&A sale process M&A buy-side strategy and 
analysis, including a comprehensive merger consequences analysis that includes accretion/(dilution) 
and balance sheet effects The lessons found within will help you successfully navigate the dynamic 
world of investment banking and professional investing. Investment Banking WORKBOOK will enable 
you to take your learning to the next level in terms of understanding and applying the critical financial 
tools necessary to be an effective finance professional.

The Oxford Guide to Financial Modeling

The ideal companion to Investment Banking Investment Banking WORKBOOK is the ideal complement 
to Investment Banking: Valuation, LBOs, M&A, and IPOs, Third Edition—enabling you to truly master 
and refine the core skills at the center of the world of finance. This comprehensive study guide provides 
an invaluable opportunity to explore your understanding of the strategies and techniques covered in 
the main text before putting them to work in real-world situations. The WORKBOOK, which parallels 
the main book chapter by chapter, contains over 500 problem-solving exercises and multiple-choice 
questions. Topics reviewed include: – Valuation and its various forms of analysis, including comparable 
companies, precedent transactions, and DCF analysis –Leveraged buyouts—from the fundamentals of 
LBO economics and structure to detailed modeling and valuation –M&A sell-side tools and techniques, 
including an overview of an organized M&A sale process –M&A buy-side strategy and analysis, 
including a comprehensive merger consequences analysis that includes accretion/dilution and balance 
sheet effects –IPOs, including valuation, structure, and process, as well as SPACs and direct listings 
The lessons found within will help you successfully navigate the dynamic world of investment banking, 
LBOs, M&A, IPOs, and professional investing. Investment Banking WORKBOOK will enable you to 
take your learning to the next level in terms of understanding and applying the critical financial tools 
necessary to be an effective finance professional.

Investment Banking Workbook

An Analytical Approach to Investments, Finance, and Credit provides a highly practical and relevant 
guide to graduating students beginning their careers in investment banking. The author applies his 
30 plus years of experience in banking and 15 years of teaching as an adjunct finance professor to 
effectively combine the core principals of an academic textbook with the practical training that major 
investment banks provide to first-year analysts. Part I introduces the student to investment portfolio 
concepts including volatility risk, alpha, beta, Sharpe ratio, and efficient frontiers. Part II covers the 
primary markets where companies access the equity, bond, and loan markets. Part III explains these 
markets from the investor's point of view, covering the secondary trading markets of stocks, bonds, 
loans, and derivatives. Part IV comprises corporate finance fundamentals that many investment banks 
require for valuation, financial, and credit analysis for private and publicly traded companies. Part V 
provides students with step-by-step financial modeling for analyzing leveraged buyouts, mergers and 
acquisitions, and other complex financial models. These models are accessible via the Cognella Active 
Learning platform. Throughout the text, the author provides multiple case studies that bridge the gap 
between academic concepts and practical application, which reinforces critical thinking.



Investment Banking Workbook

Foundations of Real Estate Financial Modelling is specifically designed to provide an overview of pro 
forma modelling for real estate projects. The book introduces students and professionals to the basics 
of real estate finance theory before providing a step-by-step guide for financial model construction 
using Excel. The idea that real estate is an asset with unique characteristics which can be transformed, 
both physically and financially, forms the basis of discussion. Individual chapters are separated 
by functional unit and build upon themselves to include information on: Amortization Single-Family 
Unit Multi-Family Unit Development/Construction Addition(s) Waterfall (Equity Bifurcation) Accounting 
Statements Additional Asset Classes Further chapters are dedicated to risk quantification and include 
scenario, stochastic and Monte Carlo simulations, waterfalls and securitized products. This book is the 
ideal companion to core real estate finance textbooks and will boost students Excel modelling skills 
before they enter the workplace. The book provides individuals with a step-by-step instruction on how 
to construct a real estate financial model that is both scalable and modular. A companion website 
provides the pro forma models to give readers a basic financial model for each asset class as well as 
methods to quantify performance and understand how and why each model is constructed and the 
best practices for repositioning these assets.

An Analytical Approach to Investments, Finance and Credit (First Edition)

Whether you're looking to keep yourself up to date on the latest practices and methodologies or get 
new hires up to speed quickly, the Investment Banking: Valuation, Leveraged Buyouts, and Mergers & 
Acquisitions, Second Edition suite of products is the perfect training resource. The Investment Banking 
training package contains: Investment Banking, Second Edition: Valuation, Leveraged Buyouts, and 
Mergers & Acquisitions + Valuation Models Download: This main volume focuses on the primary 
valuation methodologies currently used on Wall Street-comparable companies, precedent transactions, 
DCF, and LBO analysis, as well as M&A analysis. The book comes with downloadable access to five 
valuation model templates along with completed versions and a user's guide. Investment Banking 
Workbook: This companion workbook parallels the main book chapter by chapter and contains over 
400 problem-solving exercises and multiple-choice questions with detailed explanations. Investment 
Banking Focus Notes: Comprehensive, yet streamlined, the Focus Notes present a thorough review of 
the basic skills and concepts from the main book. All of these resources combine to form a complete 
and effective training program that will help you or your employees - and your firm - reach new heights.

Foundations of Real Estate Financial Modelling

An inside look at modern approaches to modeling equity portfolios Financial Modeling of the Equity 
Market is the most comprehensive, up-to-date guide to modeling equity portfolios. The book is intended 
for a wide range of quantitative analysts, practitioners, and students of finance. Without sacrificing 
mathematical rigor, it presents arguments in a concise and clear style with a wealth of real-world 
examples and practical simulations. This book presents all the major approaches to single-period return 
analysis, including modeling, estimation, and optimization issues. It covers both static and dynamic 
factor analysis, regime shifts, long-run modeling, and cointegration. Estimation issues, including dimen-
sionality reduction, Bayesian estimates, the Black-Litterman model, and random coefficient models, 
are also covered in depth. Important advances in transaction cost measurement and modeling, robust 
optimization, and recent developments in optimization with higher moments are also discussed. Sergio 
M. Focardi (Paris, France) is a founding partner of the Paris-based consulting firm, The Intertek Group. 
He is a member of the editorial board of the Journal of Portfolio Management. He is also the author 
of numerous articles and books on financial modeling. Petter N. Kolm, PhD (New Haven, CT and New 
York, NY), is a graduate student in finance at the Yale School of Management and a financial consultant 
in New York City. Previously, he worked in the Quantitative Strategies Group of Goldman Sachs Asset 
Management, where he developed quantitative investment models and strategies.

Investment Banking Set

the mathematics of financial modeling & investment management The Mathematics of Financial 
Modeling & Investment Management covers a wide range of technical topics in mathematics and 
finance-enabling the investment management practitioner, researcher, or student to fully understand 
the process of financial decision-making and its economic foundations. This comprehensive resource 
will introduce you to key mathematical techniques-matrix algebra, calculus, ordinary differential equa-
tions, probability theory, stochastic calculus, time series analysis, optimization-as well as show you 



how these techniques are successfully implemented in the world of modern finance. Special emphasis 
is placed on the new mathematical tools that allow a deeper understanding of financial econometrics 
and financial economics. Recent advances in financial econometrics, such as tools for estimating and 
representing the tails of the distributions, the analysis of correlation phenomena, and dimensionality 
reduction through factor analysis and cointegration are discussed in depth. Using a wealth of real-world 
examples, Focardi and Fabozzi simultaneously show both the mathematical techniques and the areas 
in finance where these techniques are applied. They also cover a variety of useful financial applications, 
such as: * Arbitrage pricing * Interest rate modeling * Derivative pricing * Credit risk modeling * Equity 
and bond portfolio management * Risk management * And much more Filled with in-depth insight and 
expert advice, The Mathematics of Financial Modeling & Investment Management clearly ties together 
financial theory and mathematical techniques.

Financial Modeling of the Equity Market

From the Author: This is not another boring, impossible to read, thousand-page textbook. On the 
contrary, this is an exciting journey into the world of Wall Street-style financial modeling. The motivation 
behind this book comes from my days as a new research analyst, trying to juggle the demands of 
80-plus hour work weeks, FINRA exams, and client meetings, while attempting to learn the basics of 
modeling. At the time I sought outside educational resources only to find useless classes focused on 
spreadsheet tricks, or high-level theory-based books with little practical value. What I really needed 
was someone to sit down, and show me exactly how to build a model, using a real company as an 
example, from start to finish. Now, years after leaving the sell-side rat race, I have written the book that 
I sought when I was new to the street. The result is a clear, concise, easy to read guide on how to build a 
three-statement model. The book starts with an introduction to the industry and important background 
information for new analysts. Then, beginning with a blank spreadsheet, the text demonstrates exactly 
how to build a model using an actual company example. Throughout the chapters there are numerous 
images of the model which highlight key elements, as if I were pointing to a computer screen and 
explaining it directly to the reader. There are also more than 30 spreadsheets available for download to 
follow along with the text. After the model is built, I discuss effective ways to use it for forecasting and 
share valuation, and demonstrate how to maintain the model over time. I have also included insight from 
my experience in research, pitfalls to watch for, and frequently asked questions from my research team, 
to help add color to the subject matter. This book is a self-published, grassroots effort. You will not find 
a shiny professional cover or expert photographs inside. This book is less what you would expect from 
a traditional textbook, and closer to an informal conversation between me and the reader. Sometimes 
all you need is to talk to someone who has been there, and that is what you will get between these two 
covers. Ultimately the goal is to have my readers come away from their experience feeling empowered 
and excited to build an earnings model of their own. Regardless of whether or not you intend to start 
a career in equity research, if you would like to learn how to model earnings for a company, then this 
book is a good place to get started.

The Mathematics of Financial Modeling and Investment Management

Written to bridge the gap between foundational quantitative finance and market practice, this book 
goes beyond the basics covered in most textbooks by presenting content concerning actual industry 
norms, thus resulting in a clearer picture of the field for the readers. These include, for instance, 
the practitioner's perspective of how local versus stochastic volatility affects forward smile, or the 
implications of mean reversion on forward volatility. Key considerations for modelling in rates, equities 
and foreign exchange are presented from the perspective of common themes across various assets, 
as well as their individual characteristics. The discussion on models emphasizes the key aspects 
that are relevant to the pricing of different types of financial derivatives, so that the reader can 
observe how an appropriate choice of models is essential in reflecting the risk profile and hedging 
considerations for different products. With the knowledge gleaned from this book, readers will attain 
a more comprehensive understanding of market practice in derivatives modelling. Foreword Foreword 
(246 KB)

Financial Modeling for Equity Research

Investors recognize that technology is a powerful tool for obtaining and interpreting financial data 
that could give them the one thing everyone on Wall Street wants: an edge. Yet, many don’t realize 
that you don’t need to be a programmer to access behind-the-scenes financial information from 



Bloomberg, IHS Markit, or other systems found at most banks and investment firms. This practical guide 
teaches analysts a useful subset of Excel skills that will enable them to access and interpret financial 
information—without any prior programming experience. This book will show analysts, step-by-step, 
how to quickly produce professional reports that combine their views with Bloomberg or Markit data 
including historical financials, comparative analysis, and relative value. For portfolio managers, this 
book demonstrates how to create professional summary reports that contain a high-level view of 
a portfolio’s performance, growth, risk-adjusted return, and composition. If you are a programmer, 
this book also contains a parallel path that covers the same topics using C#. Topics include: Access 
additional data that isn’t visible on Bloomberg screens Create tables containing corporate data that 
makes it possible to compare multiple companies, bonds, or loans side-by- side Build one-page analytic 
(“Tear Sheet”) reports for individual companies that incorporates important financials, custom notes, 
relative value comparison of the company to its peers, and price trends with research analyst targets 
Build two-page portfolio summary report that contains a high-level view of the portfolio’s performance, 
growth, risk-adjusted return, and composition Explore daily prices and facility information for most of 
the tradable corporate bond and loan market Determine the relationship between two securities (or 
index) using correlation and regression Compare each security’s performance to a cohort made of 
up of securities with similar risk and return characteristics Measure portfolio risk-adjusted return by 
calculating variance, standard deviation, and Sharpe ratio Use Markit data to identify meaningful trends 
in prices, new issue spreads, and refinancings

Market Practice in Financial Modelling

Volume I: Financial Markets and Instruments skillfully covers the general characteristics of different 
asset classes, derivative instruments, the markets in which financial instruments trade, and the players 
in those markets. It also addresses the role of financial markets in an economy, the structure and 
organization of financial markets, the efficiency of markets, and the determinants of asset pricing 
and interest rates. Incorporating timely research and in-depth analysis, the Handbook of Finance is 
a comprehensive 3-Volume Set that covers both established and cutting-edge theories and develop-
ments in finance and investing. Other volumes in the set: Handbook of Finance Volume II: Investment 
Management and Financial Management and Handbook of Finance Volume III: Valuation, Financial 
Modeling, and Quantitative Tools.

Unlocking Financial Data

Organized along product lines, the book will analyze many of the original classes of structured 
assets, including mortgage- and asset-backed securities and strips, as well as the newest structured 
and synthetic instruments, including exchange-traded funds, credit derivative-based collateralized 
debt obligations, total return swaps, contingent convertibles, and insurance-linked securities. Two 
introductory chapters will outline the scope of the market, key definitions, participant motivations/goals, 
economics of structuring and synthetic replication, and the central "building blocks" used in the creation 
of synthetic/structured assets (including on-balance sheet assets and liabilities, derivatives, shelf 
registration debt programs, private placements, trusts, and special purpose entities). Eight product 
chapters will then examine the main instruments of the marketplace: mortgage- and asset-backed se-
curities, stripped/reconstituted government securities, collateralized debt obligations, structured notes, 
insurance-linked securities, exchange-traded funds, convertible bond variations, and derivatives/syn-
thetic asset replication. Each product chapter will contain product descriptions, structural features 
(e.g., trading conventions, settlement), arbitrage/investment drivers, and various worked examples and 
diagrams that emphasize practical investment and risk applications; financial mathematics will be kept 
to a minimum. A concluding chapter will review the essential risk, legal, regulatory, and accounting 
features of synthetic and structured assets in the world's major markets.

Handbook of Finance, Financial Markets and Instruments

Choose statistically significant stock selection models using SAS® Portfolio and Investment Analysis 
with SAS®: Financial Modeling Techniques for Optimization is an introduction to using SAS to choose 
statistically significant stock selection models, create mean-variance efficient portfolios, and aggres-
sively invest to maximize the geometric mean. Based on the pioneering portfolio selection techniques of 
Harry Markowitz and others, this book shows that maximizing the geometric mean maximizes the utility 
of final wealth. The authors draw on decades of experience as teachers and practitioners of financial 
modeling to bridge the gap between theory and application. Using real-world data, the book illustrates 



the concept of risk-return analysis and explains why intelligent investors prefer stocks over bonds. The 
authors first explain how to build expected return models based on expected earnings data, valuation 
ratios, and past stock price performance using PROC ROBUSTREG. They then show how to construct 
and manage portfolios by combining the expected return and risk models. Finally, readers learn how 
to perform hypothesis testing using Bayesian methods to add confidence when data mining from large 
financial databases.

Synthetic and Structured Assets

Co-authored by two respected authorities on hedge funds and asset management, this implementa-
tion-oriented guide shows you how to employ a range of the most commonly used analysis tools and 
techniques both in industry and academia, for understanding, identifying and managing risk as well 
as for quantifying return factors across several key investment strategies. The book is also suitable 
for use as a core textbook for specialised graduate level courses in hedge funds and alternative 
investments. The book provides hands-on coverage of the visual and theoretical methods for measuring 
and modelling hedge fund performance with an emphasis on risk-adjusted performance metrics and 
techniques. A range of sophisticated risk analysis models and risk management strategies are also 
described in detail. Throughout, coverage is supplemented with helpful skill building exercises and 
worked examples in Excel and VBA. The book's dedicated website, www.darbyshirehampton.com 
provides Excel spreadsheets and VBA source code which can be freely downloaded and also features 
links to other relevant and useful resources. A comprehensive course in hedge fund modelling and 
analysis, this book arms you with the knowledge and tools required to effectively manage your risks 
and to optimise the return profile of your investment style.

Portfolio and Investment Analysis with SAS

Value-at-Risk (VaR) is a powerful tool for assessing market risk in real time— a critical insight when 
making trading and hedging decisions. The VaR Modeling Handbook is the most complete, up-to-date 
reference on the subject for today’s savvy investors, traders, portfolio managers, and other asset and 
risk managers. Unlike market risk metrics such as the Greeks, or beta, which are applicable to only 
certain asset categories and sources of market risk, VaR is applicable to all liquid assets, making it 
a reliable indicator of total market risk. For this reason, among many others, VaR has become the 
dominant method for estimating precisely how much money is at risk each day in the financial markets. 
The VaR Modeling Handbook is a profound volume that delivers practical information on measuring 
and modeling risk specifically focused on alternative investments, banking, and the insurance sector. 
The perfect primer to The VaR Implementation Handbook (McGraw- Hill), this foundational resource 
features The experience of 40 internationally recognized experts Useful perspectives from a wide range 
of practitioners, researchers, and academics Coverage on applying VaR to hedge fund strategies, 
microcredit loan portfolios, and economic capital management approaches for insurance companies 
Each illuminating chapter in The VaR Modeling Handbook presents a specific topic, complete with an 
abstract and conclusion for quick reference, as well as numerous illustrations that exemplify covered 
material. Practitioners can gain in-depth, cornerstone knowledge of VaR by reading the handbook cover 
to cover or take advantage of its user-friendly format by using it as a go-to resource in the real world. 
Financial success in the markets requires confident decision making, and The VaR Modeling Handbook 
gives you the knowledge you need to use this state-of-the-art modeling method to successfully manage 
financial risk.

Hedge Fund Modelling and Analysis Using Excel and VBA

There are many investment banking texts out there that claim that financial modeling and valuation is 
the core work of the investment banker. This is simply not the truth. The core work of the investment 
banker is origination, mandate/target matching, and deal structuring. It should follow that a text/course 
on investment banking should be based upon the same. It is the good fortune that the reader has 
encountered such a book/course. Investment Banking: M&A Origination, Execution, Financial Modeling 
& Valuation explains origination, mandate/target matching, and deal structuring (i.e. how investment 
bankers actually make their money). For those new to investment banking you are first going to 
want to clarify whether you would like to work on the sell side for a few years or pursue a career 
in investment banking. The skills that you will need to get started in investment banking are different 
than those that you will need to have a long and successful career in investment banking. The role 
in investment banking transforms from one that is research, financial modeling & valuation based 



into one focused on origination and facilitating the M&A process. M&A (Mergers & Acquisitions) is 
the core product of investment banking, and the other products, advisory & capital-raising, simply 
support this. We founded Investment Banking University (www.InvestmentBankingU.com) to prepare 
students for both bulge bracket and middle market investment banking career opportunities. We see 
a paradigm shift occurring in the field of investment banking. The idea that you need to spend three 
years of your life as an analyst doing 80] hour workweeks building financial models to become an 
investment banker is a faulty paradigm. The real value add of an investment banker is not financial 
modeling & valuation, but rather origination, mandate/target matching, and deal structuring. You don't 
need Goldman Sachs' permission to be an investment banker just like you don't need McKinsey's 
permission to be a consultant. Investment banking for private companies in the middle market is a 
great way to build your initial coverage and career as an investment banker without sacrificing a family 
life or your health.

The VaR Modeling Handbook: Practical Applications in Alternative Investing, Banking, Insurance, and 
Portfolio Management

This book will focus on investment banking, valuation, creating financial models and M&A examples. 
This book is a great very high level introduction the M&A and investment banking profession and 
assumes that the reader has no background in banking! Most business books are significantly outdated. 
There are some incredibly engaging and entertaining video links in the book to YouTube and other 
sources; edutainment rocks! I tried to visualize the content of this book as much as possible as this is 
a more impactful and enjoyable way to learn (think Pinterest versus the tiny words in the Economist)! 
The contents of this book are all based on my work experience at several firms, including Goldman 
Sachs, the consulting industry at Accenture, a few companies I have started, the hedge fund industry 
where I worked at Citadel and most recently based on my experience at a prominent San Francisco 
based venture capital firm. I will also include helpful practical business concepts I learned while I did 
an MBA at Columbia University and a Bachelor of Commerce degree at McGill University. Think of this 
book as a "greatest hits" accounting summary from my MBA, undergraduate business degree, work 
experience in consulting, equities, hedge funds, venture capital and starting my own companies. I have 
also included two bonus chapters on incredibly impoirtant business best practices and recent trends 
that many people often overlook in business. As the title of this book suggests, this is a great introduction 
to banking. I have minimized "boring theoretical concepts" in this book in order to keep it as close to 
reality as possible. I hope you enjoy it! In addition to teaching at 4 universities in the Bay Area, you 
can find other courses that I teach online at :www.tiny.cc/chris1 Chris Haroun (www.tiny.cc/chris3) is 
an award winning business school professor, venture capitalist and the author of "101 Crucial Lessons 
They Don't Teach You In Business School\

Investment Banking

The definitive source of information on all topics related to investment valuation tools and techniques 
Valuation is at the heart of any investment decision, whether that decision is buy, sell or hold. 
But the pricing of many assets has become a more complex task in modern markets, especially 
after the recent financial crisis. In order to be successful at this endeavor, you must have a firm 
understanding of the proper valuation techniques. One valuation book stands out as withstanding 
the test of time among investors and students of financial markets, Aswath Damodaran'sInvestment 
Valuation. Now completely revised and updated to reflect changing market conditions, this third edition 
comprehensively introduces investment professionals and students to the range of valuation models 
available and how to chose the right model for any given asset valuation scenario. This edition includes 
valuation techniques for a whole host of real options, start-up firms, unconventional assets, distressed 
companies and private equity, and real estate. All examples have been updated and new material has 
been added. Fully revised to incorporate valuation lessons learned from the last five years, from the 
market crisis and emerging markets to new types of equity investments Includes valuation practices 
across the life cycle of companies and emphasizes value enhancement measures, such as EVA and 
CFROI Contains a new chapter on probabilistic valuation techniques such as decision trees and Monte 
Carlo Simulation Author Aswath Damodaran is regarded as one of the best educators and thinkers on 
the topic of investment valuation This indispensable guide is a must read for anyone wishing to gain 
a better understanding of investment valuation and its methods. With it, you can take the insights and 
advice of a recognized authority on the valuation process and immediately put them to work for you.

An Introduction to Investment Banking, M&a, Financial Modeling, Valuation + Busi



A complete guide to investing in and managing a portfolio of mortgage- and asset-backed securities 
Mortgage- and asset-backed securities are not as complex as they might seem. In fact, all of the 
information, financial models, and software needed to successfully invest in and manage a portfolio of 
these securities are available to the investment professional through open source software. Investing in 
Mortgage and Asset-Backed Securities + Website shows you how to achieve this goal. The book draws 
entirely on publicly available data and open source software to construct a complete analytic framework 
for investing in these securities. The analytic models used throughout the book either exist in the 
quantlib library, as an R package, or are programmed in R and incorporated into the analytic framework 
used. Examines the valuation of fixed-income securities—metrics, valuation framework, and return 
analysis Covers residential mortgage-backed securities—security cash flow, mortgage dollar roll, 
adjustable rate mortgages, and private label MBS Discusses prepayment modeling and the valuation of 
mortgage credit Presents mortgage-backed securities valuation techniques—pass-through valuation 
and interest rate models Engaging and informative, this book skillfully shows you how to build, rather 
than buy, models and proprietary analytical platforms that will allow you to invest in mortgage- and 
asset-backed securities.

Investment Valuation

This edited volume offers thorough coverage of the business of investment banking, including much 
inside information based on the extensive professional experience of the contributors. Comprising 32 
chapters, covering every facet of investment banking, from its historical origins in the U.S. to the current 
high-dollar activity in mergers and acquisitions. Contributors are noted businessmen and academics 
from the U.S., Canada, Europe, and Japan. Chapters fall into eight sections: investment banking today, 
raising capital, transactional activities, specialized financial instruments, tax-exempt financing, broker 
activities, commercial banks and investment banking, and investment banking outside the United 
States. Raising capital is traditionally what investment banking is all about, and the Handbook explains 
who does it and how it's done.

Investing in Mortgage-Backed and Asset-Backed Securities, + Website

Mark Twain, long known for his critical views of formal education, once wisely noted: “I never let my 
schooling interfere with my education.” Twain’s one-liner strikes at the core of investment banking, where 
deals must be lived before proper knowledge and understanding can be obtained. Hard time must be 
spent doing deals, with complexities in valuation, terms, and negotiations unique to every situation. The 
truly great firms and dealmakers have become so by developing cultures of apprenticeship that transfer 
knowledge and creativity from one generation to the next. The task of teaching aspiring investment 
bankers and finance professionals has been further complicated by the all-consuming nature of the 
trade, as well as its constantly evolving art and science. Therefore, for me personally, it’s exciting to 
see Joshua Rosenbaum and Joshua Pearl take the lead in training a new generation of investment 
bankers. Their work in documenting valuation and deal process in an accessible manner is a particularly 
important contribution as many aspects of investment banking cannot be taught, even in the world’s 
greatest universities and business schools. Rosenbaum and Pearl provide aspiring—and even the 
most seasoned—investment bankers with a unique real-world education inside Wall Street’s less 
formal classroom, where deals come together at real-time speed. The school of hard knocks and of 
learning-by-doing, which was Twain’s classroom, demands strong discipline and sound acumen in the 
core fundamentals of valuation. It requires applying these techniques to improve the quality of deals 
for all parties, so that dealmakers can avoid critical and costly mistakes, as well as unnecessary risks. 
My own 35 plus years of Wall Street education has clearly demonstrated that valuation is at the core 
of investment banking. Any banker worth his salt must possess the ability to properly value a business 
in a structured and defensible manner. This logic and rationale must inspire clients and counterparties 
alike, while spurring strategic momentum and comprehension into the art of doing the deal. Rosenbaum 
and Pearl succeed in providing a systematic approach to addressing a critical issue in any M&A, IPO, 
or investment situation—namely, how much is a business or transaction worth. They also put forth the 
framework for helping approach more nuanced questions such as how much to pay for the business and 
how to get the deal done. Due to the lack of a comprehensive written reference material on valuation, 
the fundamentals and subtlety of the trade are often passed on orally from banker-to-banker on a 
case-by-case basis. In codifying the art and science of investment banking, the authors convert this 
oral history into an accessible framework by bridging the theoretical to the practical with user-friendly, 
step-by-step approaches to performing primary valuation methodologies. Many seasoned investment 
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are written by academics. The few books written by practitioners tend to focus on dramatic war stories 
and hijinks, rather than the nuts-and-bolts of the techniques used to get deals done. Rosenbaum and 
Pearl fill this heretofore void for practicing and aspiring investment bankers and finance professionals. 
Their book is designed to prove sufficiently accessible to a wide audience, including those with a limited 
finance background. It is true that we live in uncertain and volatile times—times that have destroyed or 
consumed more than a few of the most legendary Wall Street institutions. However, one thing will remain 
a constant in the long-term—the need for skilled finance professionals with strong technical expertise. 
Companies will always seek counsel from experienced and independent professionals to analyze, 
structure, negotiate, and close deals as they navigate the market and take advantage of value-creating 
opportunities. Rosenbaum and Pearl promulgate a return to the fundamentals of due diligence and 
the use of well-founded realistic assumptions governing growth, profitability, and approach to risk. 
Their work toward instilling the proper skill set and mindset in aspiring generations of Wall Street 
professionals will help establish a firm foundation for driving a brighter economic future.

The Investment Banking Handbook

Navigate equity investments and asset valuation with confidence Equity Asset Valuation, Fourth Edition 
blends theory and practice to paint an accurate, informative picture of the equity asset world. The most 
comprehensive resource on the market, this text supplements your studies for the third step in the 
three-level CFA certification program by integrating both accounting and finance concepts to explore a 
collection of valuation models and challenge you to determine which models are most appropriate for 
certain companies and circumstances. Detailed learning outcome statements help you navigate your 
way through the content, which covers a wide range of topics, including how an analyst approaches the 
equity valuation process, the basic DDM, the derivation of the required rate of return within the context 
of Markowitz and Sharpe's modern portfolio theory, and more.

Investment Banking

A comprehensive look at the equity valuation process With the Second Edition of Equity Asset 
Valuation, the distinguished team of Jerald Pinto, Elaine Henry, Thomas Robinson, and John Stowe, 
fully update information associated with this important discipline. Blending theory with practice, they 
detail the contemporary techniques used to determine the intrinsic value of an equity security, and show 
you how to successfully apply these techniques in both foreign and domestic markets. Unlike alternative 
works in this field, the Second Edition of Equity Asset Valuation clearly integrates finance and account-
ing concepts into the discussion-providing the evenness of subject matter treatment, consistency of 
notation, and continuity of topic coverage that is so critical to the learning process. Addresses essential 
issues in this arena, including the equity valuation process, discounted dividend valuation, free cash 
flow valuation, and residual income valuation Each author brings his own unique experiences and 
perspectives to the equity analysis process Distills the knowledge, skills, and abilities you need to 
succeed in today's fast-paced financial environment Companion Workbook also available Valuable for 
classroom study, self-study, and general reference, this book contains clear, example-driven coverage 
of many of today's most important valuation issues.

Equity Asset Valuation

Stochastic finance and financial engineering have been rapidly expanding fields of science over the 
past four decades, mainly due to the success of sophisticated quantitative methodologies in helping 
professionals manage financial risks. In recent years, we have witnessed a tremendous acceleration 
in research efforts aimed at better comprehending, modeling and hedging this kind of risk. These 
two volumes aim to provide a foundation course on applied stochastic finance. They are designed 
for three groups of readers: firstly, students of various backgrounds seeking a core knowledge on the 
subject of stochastic finance; secondly financial analysts and practitioners in the investment, banking 
and insurance industries; and finally other professionals who are interested in learning advanced 
mathematical and stochastic methods, which are basic knowledge in many areas, through finance. 
Volume 1 starts with the introduction of the basic financial instruments and the fundamental principles of 
financial modeling and arbitrage valuation of derivatives. Next, we use the discrete-time binomial model 
to introduce all relevant concepts. The mathematical simplicity of the binomial model also provides us 



with the opportunity to introduce and discuss in depth concepts such as conditional expectations and 
martingales in discrete time. However, we do not expand beyond the needs of the stochastic finance 
framework. Numerous examples, each highlighted and isolated from the text for easy reference and 
identification, are included. The book concludes with the use of the binomial model to introduce interest 
rate models and the use of the Markov chain model to introduce credit risk. This volume is designed in 
such a way that, among other uses, makes it useful as an undergraduate course.

Equity Asset Valuation

A unique perspective on applied investment theory and risk management from the Senior Risk Officer 
of a major pension fund Investment Theory and Risk Management is a practical guide to today's 
investment environment. The book's sophisticated quantitative methods are examined by an author who 
uses these methods at the Virginia Retirement System and teaches them at the Virginia Commonwealth 
University. In addition to showing how investment performance can be evaluated, using Jensen's 
Alpha, Sharpe's Ratio, and DDM, he delves into four types of optimal portfolios (one that is fully 
invested, one with targeted returns, another with no short sales, and one with capped investment 
allocations). In addition, the book provides valuable insights on risk, and topics such as anomalies, 
factor models, and active portfolio management. Other chapters focus on private equity, structured 
credit, optimal rebalancing, data problems, and Monte Carlo simulation. Contains investment theory 
and risk management spreadsheet models based on the author's own real-world experience with stock, 
bonds, and alternative assets Offers a down-to-earth guide that can be used on a daily basis for making 
common financial decisions with a new level of quantitative sophistication and rigor Written by the 
Director of Research and Senior Risk Officer for the Virginia Retirement System and an Associate 
Professor at Virginia Commonwealth University's School of Business Investment Theory and Risk 
Management empowers both the technical and non-technical reader with the essential knowledge 
necessary to understand and manage risks in any corporate or economic environment.

Discrete-time Asset Pricing Models in Applied Stochastic Finance

Create comprehensive stock valuation models--quickly and efficiently "This amazingly thorough book 
takes you through real-world financial modeling, provides concise techniques and methods for deter-
mining asset value, and offers a blended valuation approach that is responsive to changes in market 
dynamics. Peer Derived Value, introduced in the book, represents an original and commonsense 
approach to valuing a stock within its peer group. This book, in my view, is an invaluable addition to any 
investor's library." -- William V. Campbell, Chairman, Intuit Corporation Equity Valuation for Analysts 
and Investors introduces you to the financial statement analysis and model-building methodology 
used by leading equity research firm Argus Research. Written by Jim Kelleher, the company's director 
of research, the book offers the tools for estimating individual equity cash value. These include a 
completely original and proprietary valuation methodology, Peer Derived Value, which values an equity 
based on the stock's current variation from its historical relation to a user-specifi ed peer group. In a 
conveniently organized format, this in-depth guide covers all the tasks you need to master, including: 
• Financial statement modeling • Comparables analysis • Discounted free cash fl ow • Industry matrix 
models • Blending valuation inputs to calculate fair value in any market environment Valuing and 
predicting the future value of assets and stocks is a laborious task. Successful analysts and investors 
don't have time for tedious work that is outdated as soon as it's done. Equity Valuation for Analysts 
and Investors is the comprehensive guide to efficient financial statement analysis and model-building 
from one of the world-leading independent equity research firms, Argus Research. At the helm of 
the company's research is author Jim Kelleher, who developed his methodology and model-building 
techniques during his twenty years covering more than a dozen industries in nearly every sector. A 
good valuation model is an invaluable tool to help the serious investor: Wring more information from 
the 10-K and 10-Q Predict unexpected earnings shortfall or positive earnings surprises Master the 
art of "valuation choreography" One of the biggest challenges to making accurate predictions with 
a valuation model today is the rapid and constant fluctuation of data. Equity Valuation for Analysts 
and Investors provides a tried-and-true process for creating effective, compact models that add new 
measurement and valuation periods and accommodate a company’s unique data presentation and 
reporting style. This versatile guidebook also provides both a rigorous process and a shortcut for each 
step in modeling financial statement data so analysts can customize their data focus based on their 
position in the value chain. When implemented in the real world, the valuation model uses the power 
of Excel to allow investors to quickly and accurately update their valuations and predictions by simply 



inputting adjusted data. Take control of your investments now by managing them based on your own 
research and Equity Valuation for Analysts and Investors.

Investment Theory and Risk Management, + Website

Modeling Leveraged Buyouts - Simplified is for MBA, CFA or undergraduate finance students interested 
in understanding and modeling leveraged buyouts ('LBO'). This book is also helpful for financial 
executives and others interested in understanding and modeling LBOs. It is a wonderful resource for 
students or professionals interviewing for jobs in the private equity, investment banking or hedge fund 
industry because it will teach you how to build a basic LBO model in 1-2 hours.This book assumes that 
the reader is familiar with basic finance and accounting concepts. For example, the reader is expected 
to know the structure of an income statement, the meaning of the term working capital, internal rate 
of return (IRR) and multiples. The reader is NOT expected to be an expert in Microsoft Excel but has 
to be reasonably familiar with Microsoft Excel. No two LBO transactions are exactly alike. Each LBO 
transaction will have unique features, characteristics and structure. This book will teach you how to 
build a simple LBO model. Once you can confidently build a simple LBO model, you can add many 
bells and whistles to reflect the numerous specifics of the LBO transaction you are considering or 
modeling.Modeling Leveraged Buyouts - Simplified is based on Senith Mathews' experience tutoring 
students and executives in financial modeling over 10 years and building models as a management 
consultant with Arthur Andersen and Mercer Management Consulting (now Oliver Wyman). Modeling 
Leveraged Buyouts - Simplified narrowly focusses on modeling leveraged buy outs given the surge 
in interest in LBOs. The first part of Modeling Leveraged Buyouts - Simplified (chapters 1-5) walks 
you through building and analyzing an LBO model step by step. The first chapter of the book lays 
the foundations of the LBO model outlining the basic principles, components and structure of an LBO 
model. The second chapter lists and describes the ingredients of an LBO model. This chapter covers 
the background and assumptions required to build an LBO model. The third chapter of the book shows 
you how to build the heart of an LBO model: the cash flow projections. It is the cash flow projections that 
drive investment returns and performance. The fourth chapter of the book teaches you how to develop 
the output of an LBO model. Here we look at how to compute the key metrics in an LBO transaction. You 
will see how a project's returns differs from the private equity investor's returns and how a project may 
give poor returns but the private equity investor generates huge returns from the same LBO transaction. 
The fifth chapter of this book teaches you how to analyze the LBO model you have just built. We show 
you why and how sensitivity analysis is done. We also study how an LBO will create value and teach 
you how to quantify the value generated by the different drivers of value creation in chapter 5.

Equity Valuation for Analysts and Investors

Bank Investing: A Practitioner's Field Guide offers you the essential toolkit to become a successful 
bank investor. It packages practical lessons, theoretical knowledge, and historical context, all into 
one compelling and hopefully entertaining book. The book includes conversations with investors and 
management teams. Investors include activists, financials specialists, credit investors, and multibil-
lion-dollar asset managers. Management teams have a broad representation from the c-suite of a 
broad spectrum of participants ranging from a fintech to a bank with over $30bn in assets. Banks are 
the oil that lubricates the economy. An understanding of how they operate is essential for analyzing any 
part of the economy since banks represent a large investing universe and control a sizeable portion 
of assets. With over 800 public tickers representing over $3 trillion market cap, banks are larger than 
several other industry groups. Banks are the largest financial intermediaries in the U.S., controlling 
$15 trillion in financial assets. Their relative size can amplify effects. For example, a small regulatory 
or environmental change can cascade and ripple through financial markets and have a major impact 
on the economy. As fintechs gain in prominence, a fundamental grasp of topics related to banking will 
help enhance understanding of fintech. Bank investing can be a fruitful pursuit: The most successful 
investor of our times, Warren Buffett, has had a sizeable investment in banks over time (close to a 
third of his portfolio weight used to be in banks). Banks allow you to make macro-economic bets since 
they are highly levered to business cycles. Bank investing allows you to scale your knowledge, as 
they have relatively homogenized business models... ...at the same time, banks are diverse enough 
to drive meaningful dispersion in price performance. This divergence of performance can be taken 
advantage of by an astute and prepared securities analyst. Banks are good vehicles to make specific 
investment plays on geographic regions, demographic trends (suburban to urban migration, aging), 
industries (agriculture, tech, energy), news flow (trade/tariffs, weather), real estate subsectors (NYC 
office, bay area apartments), and investing themes such as ESG, cryptocurrency, and venture capital. 



Finally, fintech disruption is creating an investing opportunity to play the digital divide between banks 
that embrace technology successfully and those that get left behind.

Modeling Leveraged Buyouts Simplified

This book is a revised and updated guide to some of the most important issues in the capital markets 
today, with an emphasis on fixed-income instruments such as index-linked bonds, asset backed securi-
ties, mortgage backed securities and related products such as credit derivatives. However, fundamental 
concepts in equity market analysis, foreign exchange and money markets are also covered to provide a 
comprehensive overview. The focus is on analysis and valuation techniques, presented for the purposes 
of practical application. The book includes an accompanying CD-ROM with RATE software, designed 
to introduce readers to yield curve modelling. It also includes calculators for vanilla interest rate swaps 
and caps.

Bank Investing

Capital Market Instruments
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