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Dive into a concise refresher on the payback method, a critical investment appraisal technique widely 
discussed in Harvard Business Review. This guide simplifies how to calculate and interpret payback 
periods, helping you quickly understand capital budgeting decisions and evaluate project viability for 
effective financial management.
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A Refresher on Payback Method

18 Apr 2016 — It's most commonly used as a “reality check” before moving on to other ROI calculations. 
“The best use of payback, in my opinion,” says Knight, “is to quickly check on the numbers before 
deciding whether to investigate the investment further.”.
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A Refresher on Payback Method ; by Amy Gallo, ; Product Description. Publication Date: April 18, 2016. 
How long will that investment take to pay off? Do the math. Product #: H02QLR-PDF-ENG. Related 
Topics: Project management, Financial analysis, ; Product #: H02QLR-PDF-ENG ; Related Topics: 
Project management, Financial ...

Harvard Business Review's Post

The payback period is a fundamental indicator since it can define how much time resources will be 
frozen. Basically when working with models the rule is to add another row and accumulate all the 
present values of the cash flow and the initial investment when the sum is positive is when the project ...

A Refresher on Net Present Value

19 Nov 2014 — When a manager needs to compare projects and decide which ones to pursue, there 
are generally three options available: internal rate of return, payback method, and net present value. 
Knight says that net present value, often referred to as NPV, is the tool of choice for most financial 
analysts. There ...
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17 Mar 2016 — Amy Gallo is a contributing editor at Harvard Business Review, cohost of the Women 
at Work podcast, and the author of two books: Getting Along: How to Work with Anyone (Even Difficult 
People) and the HBR Guide to Dealing with Conflict. She writes and speaks about workplace dynamics.
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A Refresher on Payback Method · Financial analysis Digital Article. Amy Gallo. How long will that 
investment take to pay off? Do the math. Save; Share; April 18 ... Harvard Business Review Home. 
Start my subscription! Explore HBR. The Latest · All Topics · Magazine Archive · The Big Idea · Reading 
Lists · Case Selections ...

The Payback Model: Evaluating the Alpha and Beta ...

Finance document from American Public University, 2 pages, The payback model is used, according 
to the Harvard Business Review, to estimate when a company will recover its investments. This 
methodology is perfect for a straightforward and speedy evaluation of whether a project is worthwhile 
beginning or not. Mone.

NPV IRR and Payback Period

by H Dai · 2022 · Cited by 23 — ABSTRACT. Net Present Value is a simple, straightforward mea-
surement when judging investment projects. It considers the time value during the calculation, which 
converts the money from the future to the present value, However, it can miss leading the investor at 
a certain case. In this paper, we will mainly be ...

Historically, the payback period method has been used as ...

23 Mar 2022 — Historically, the payback period method has been used as a formal method to evaluate 
project's riskiness since positive cash flow deals how fast an investment can be recovered. Quite simply, 
the payback period method calculate the number of years required for positive cash flows to just equal 
the ...
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